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+ The Defense Homes Corporation « . 


An Instrument of the U. S. Government 


Offers These Attractive Income Producing Properties For Sale 


The real properties described and illustrated bearing interest at not less than 3 cent 
below are available for immediate disposal will be taken as part payment. ers may 
by the Defense Homes Corporation. All of be made on any single property or any group 
them have been erected since 1940 and are of properties. Rents and occupancy of the 
in excellent condition. All of them are occu- apartments and hotels listed are subject to 
pied and producing substantial income. regulation of the Rent Control Administra- 
Provision will be made with purchasers tion of the District of Columbia on all below 
for continued admittance of ielitary and except “‘Fairlington’’ where rents and occu- 
naval personnel, veterans and U.S. Govern- pancy are subject to OPA rent control. 
Locatie>: Leesburg Pike and Thirty-first 


FAIRLINGTON astington County, Virgina 


A whole, modern residential center consisting of land, apartment buildings, and 
other improvements. Built 1944 two miles southwest of the Pentagon Building. 


ment employees, as among qualified appli- 
cants Offers will be 
after Tuesday, December 4th, 1945 and be- 
fore midnight January 5th, 1946. 


TERMS; Purchase offers: should be net 
price. Terms and conditions of sale will be 
subject to mutual agreement. Purchase 
money mortgages in reasonable amounts, 


MERIDIAN HILL HOTEL 2222 


Land and hotel dormitory 
building. 100% occu- 
pied, and showing a sub- 
stantial operating profit. 


DESCRIPTION: 
Land, a lot 200 x 220 
feet. Also an adjoining 
parking lot 100 x 140 ft. 


Improvements: 8-story 
fireproof hotel dorm- 
itory with 634 rooms 
for 720 guests. Con- 
tains cafeteria, fountain 


DESCRIPTION: 

Land, less public 
spaces, ing §) street 
paved and sidewalks. 
Improvements, 579 two-and- 

story brick apartment buildings con- 
taining 3439 simplex and duplex 
apartment units of widely varying 
types. Slate roofs, fireproofed stair- 
wells. Duplexes have own base- 


ments; simplexes provided individ- 
ual basement storage. All basements 
equipped with laundry facilities. All 
kitchens, electric ranges, electric re- 
frigerators, ventilating fans, sinks 
and cabinets, floors asphalt tile. 
Tiled bathrooms, combination tub 
and shower. Coal-hot water heat 
from 34 central plants. For terms 
see above. 


' Original Cost: $35,400,000 — Annual Rental Income: $3,013,000 


room, snack bar, and a 
60 x 20 feet swimming 
pool.For terms see above. 


Purchase offer should be net price: 
terms and conditions of sale subject 
to mutual agreement. Purchase 
money mortgages in reasonable 
amounts bearing interest at not less 
than 3% taken as part payment. 
Sale subject to continued use for 


occupancy by women employees of 
the U.S. Government for the dura- 
tion of the Unlimited Emergency 
declared May 27, 1941. Rents and 
occupancy subject to regulations of 
the Rent Control Administrator of 
the District of Columbia. 


Original Come $1,806,000 — Average Gross Annual Income: $600,000 


NAYLOR GARDEN 


+ 


Location: Naylor Rd. & Thirtieth 
Street, S. E., Washington, D. C. 


ag 


DESCRIPTION: 


Land, 43.8 acres less public spaces 
and paved street; sidewalks installed; 
whole area landscaped. 

Improvements, 45 two-and - three 
story brick apartment buildings with 
748 one-to-three bedroom tenant 
apartment units. All build: slate 
roofs, fireproofed stairwells, full 


basements with individual 


rooms and laundry facilities. Kitch- 
ens with electric ranges, electric re- 
cabinets and asphalt tile floors. 
Baths tiled, with tubs and showers. 
Coal-hot water heat from 7 central 
plants. For terms see above. 


Original Cost: $6,587,000 — Annual Rental Income: $593,400 


McLEAN GARDE 


Location: Wisconsin Ave. & Porter 
Street, N. W., Washington, D. C. 


; 
4 


Land, apartment buildings, dormitory buildings, and other improvements. Built 
1942. One of the largest and newest apartment developments in the District of 


mbia. 


Land, adjoining the developed area 
are two acres, frontage of 630 feet 
on Wisconsin Avenue, zoned Com- 
mercial. Also, two acres suitable 
parking. 


Improvements, 31 three-story, 


brick apartment buildings with 720 
apartment units ranging from 24% 
to 4% rooms. Also 9 fireproof dor- 
mitory buildings containing 1,192 
furnis rooms with accommoda- 
— 1,385 guests. For terms see 
above. 


Original Cost: $11,000,000 — Average Annual Income: $1,250,000 


LUCY DIGGS 
SLOWE HALL 


Location: Third & U St., 
N. W., Washington, D.C. 


Land and hotel dormitory 
building. Built 1943 as dor- 
mitory for single Negro 
women. 


DESCRIPTION: Land, plot 258 x 
158 feet. 


Improvements: four -s brick, 
fireproof building with rooms 
with accommodations for 322. Single 
rooms average 9 x 16 feet, double 
rooms 12 x 16 feet. Lavatory and 


clothes closet each room. Bath, tub 
and shower facilities one to four 
guests. Lounge, card rooms, recre- 
ation room, cafeteria to seat 200, 
kitchen and food storage on ground 
floor. Steam heat. Trunk storage 
—— in basement. For terms see 
above. 


Original Cost: $828,000 — Average Gross Annyal Income: $264,000 


GEORGE 
WASHINGTON 
CARVER HALL 


Location: Second Elm 
Street, N. W., Wash- 
ington, D. C. 

Land and hotel dormitory 
building. Built 1943 as 
dormitory for single Negro 
men. 

Land, a plot approximately 283 x 
175 feet. 

Improvements, 4-s ,» _ brick, 
fireproof building with 177 sleeping 
rooms, accommodations 206 guests. 
Lavatory, clothes closet each room. 


Tub and shower facilities one to 
each four guests. Public lounge, 
private card rooms, large recreation 
room, space for cafeteria, kitchen 
and trunk storage. Steam heating 
plant. For terms, see above. 


Original Cost: $601,500 — Annual Rental Income: $80,700 


NOTICE TO PRESENT OCCUPANTS 


OF THESE PROPERTIES: 
Provision will be made in event of disposal of these prop- 
~_ erties, for the protection of the rights of present occupants. 


Full information regarding these properties from, and offers may be submitted to William A. Ziegler, Gonerc! 
Manager,-on and after Tuesday, December 4th, 1945 and postmarked not later than midnight, Sat., Jan. 5. 


x THE DEFENSE HOMES CORPORATION «+ 


An Instrument of the U.S. Government + LONGFELLOW BUILDING, WASHINGTON 25, D. ¢. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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CAPITAL STOCK 


An interesting low priced 
speculation in financial 
underwriting 


Descriptive memorandum 
on request 
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Shawmut Bank Building, Boston 9 
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OF INVESTING COMPANIES 
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This is under no circumstances to be construed as an offering of this Preferred Stock for sale, 
or as an offer to buy, or as a solicitation of an offer to buy, any of such Stock. 
The offer is made only by means of the Prospectus. 


NEW ISSUE | 
250,000 Shares* 


WILSON & CO., INC. 
$4.25 Cumulative Preferred Stock 


(without par value) 


Price $100 Per Share 
Plus accrued dividends, if any, from date of issue to date of delivery. 


* Such shares, along with shares of the Company's Common Stock, were made avail- 
able for exchanges to the holders of the Company's 274,085 outstanding shares of $6 
Cumulative Preferred Stock under the Company's Exchange Offer described in its 
Prospectus dated December 10, 1945. Said Exchange Offer expired December 17, 1945. 

A total of 129,222 shares of $6 Cumulative Preferred Stock surrendered under said 
Exchange Offer are exchangeable for a like number of shares of $4.25 Cumulative 
Preferred Stock, leaving 120,778 shares of $4.25 Cumulative Preferred Stock to be 
purchased by the several Underwriters. 


gies of the Prospectus may be obtained from such of the several 
uni 


erwriters, including the undersigned, as may legally offer this 
Stock in compliance with the securities laws of the respective States. 


Smith, Barney & Co. Glore, Forgan & Co. 
Blyth & Co., Inc. The First Boston Corporation Goldman, Sachs & Co. 


Harriman Ripley & Co. Union Securities Corporation Hallgarten & Co. 
Incorporated 


A. G. Becker & Co. Eastman, Dillon & Co. 
Incorporated ~ , 


Hornblower & Weeks Lee Higginson Corporation FF. S. Moseley & Co. 


The Wisconsin Company Harris, Hall & Company W. C. Langley & Co. 
(Incorporated ) 


Merrill Lynch, Pierce, Fenner & Beane Paine, Webber, Jackson & Curtis 
G. H. Walker & Co. =~ 


Central Republic Company 
(Incorporated ) 


- December 19, 1945 


STORY TO TELL! 


Gar Wood Industries, Inc. 
BOAT DIVISION 


‘Marysville 44, ‘Mich. 


NEW features, QUALITY that has no equal . . . that’s a hard-to- 
beat combination, especially when prices will be competitive. 
The new fleet includes Runabouts 17’ to 27’; Utility models, 
open or sedan, 16’ to 26’, including the famous ‘’Overniter”. 
DEALERS: Only a few territories still open. Write for franchise information, 
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HOISTS AND BODIES . WINCHES AND CRANES . TANKS ° ROAD MACHINERY . HEATING EQUIPMENT 


How to Obtain 
Income from Equities 


Select from 42 consistent dividend 
paying stocks of strong, old com- 
panies. 

Information sent on request only 
te investers writing on business 
er personal letterhead. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Cena. 
um Members New Yerk Steck Exchange 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 
Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt '7-5060 
Beston Chicago Philadelphia San Francisco 


holders, emplo: and community 
illustrated graphics. 


Upon request on your letterhead, and with. 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a for a single 
booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Steel, Its Prospects and Problems—Peacetime 
outlook for this major industry discussed in 
a colorful brochure, featuring chart showing 
how steel earnings respond to business cycles. 


New Building Beneficiaries—Forty-page sur- 
vey of the leading companies which will bene. 
fit in the coming boom in new construction 
predicated for the next five years. 


Investments in Peacetime—A discussion of 
investment company funds, gea to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of min- 
imizing risks in investment selection. 


Low-Priced Financial Company Stock—Descri»- 
tive Memorandum on shares of an investm:: 

banking firm, a type of equity seldom availal:. 
for public participation. 


Beneficiary of Rationing’s End—Analysis of 
old established manufacturer of rationed proi- 
ucts through the war, but is ‘now being re- 
leased. Convertible prior preferred and com. 


mon stock available on attactive yield basis. 


Bond Investment—Plus—Description of an 
unusual fund, a portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list 
of often misspelled words; rules for 
tion; guide to abbreviations, etc. 
quest on business letterhead. 


A Leading Manufacturer of Personal Planes— 
Recent government survey estimates a 30% 
annual increase in business for this industry. 
Analyis on request. 


Low-Priced Bond Fund—Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Uncovering Overlooked Bond Buys—Review oi 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


Prospects and Profits for Plastics—Low labor 
costs to gross sales, with broadening applica- 
tion to the manufacturing of many important 
items in plastics, makes this industry one to 
anticipate steady and increasing profits. Send 
for brochure discussing one of the leading 
companies in field offered by investment firm. 


Beneficiaries of Tax Reduction—aA list of the 
shares of sixty companies which will benefit 
from lower taxes in 1946. Prepared by 2 
N.Y.S.E. member firm. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of — afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 
Record Copying Simplified—Descriptive bro- 
chure outlining more than a hundred uses for 
photocopying machines in business offices, 
institutions, transportation companies and 
s—the inexpensive, time-saving method 
of reproduction. 
The Trend in Annual Reports—New study 
of corporation reports, and their use as public 
relations tools to foster goodwill among share’ 
groups— 
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Keystone 


Glib-tongued leaders foment labor unrest. 


Strike Costs and Profit Prospects 


Tax collector will bear the brunt of strike 
costs—this year through EPT; next year, 
in some cases, through EPT refunds 


here is an old saying in Wall 

Street, “Never sell on strike 
news.” This rule is empirical rather 
than logical, being based on the ex- 
perience of the past rather than on 
any demonstrable cause-and-effect 
relationship, but it is usually a good 
rule to follow. This has been the 
case in recent weeks, when strikes 
and threats of strikes in the auto- 
motive, steel and electrical equipment 
industries have not occasioned any 
undue or prolonged softening in these 
sections of the stock list. 


Union Stupidity? 


But today there is a logical reason, 
aside from the weight of precedent, 
why investors should view strike 
news with relative equanimity. Since 
the earnings of most of the compa- 
nies involved are well into the EPT 
brackets, the tax collector will pay 
all but 14%4 per cent of strike costs 
during the remainder of 1945. This 
was what John L. Lewis had in mind 
when he recently assailed the “stu- 
pidity” of the UAW-CIO in calling 


DECEMBER 26, 1945 


a strike at a time when General 
Motors could best afford one. 

This angle of the case needs no 
elaboration, but there are two other 
tax factors involved whict. Mr. Lewis 
may have overlooked. One is the 
fact that, due to the reduction in the 
1946 tax rate, a corporation’s earn- 
ings before taxes can drop substan- 
tially next year before net after taxes 
shows any decline from 1944 or 1945 
levels. The limits of this drop range 
from one-thirtieth for a company 
which paid no EPT this year or last, 
to two-thirds for one whose excess 
profits were so heavy that it was 
forced to take advantage of the 8C 
per cent over-all limitation on taxes. 

Thus, General Electric’s pre-tax 
1946 profits can decrease by 58.5 per 
cent below 1944 levels before net 
earnings decline at all. Westinghouse 
Electric can show a drop of 60.2 per 
cent, Bethlehem Steel 57.5 per cent, 
Republic Steel 59.5 per cent, Chrys- 
ler 41.8 per cent and General Motors 
33.3 per cent. 

But these companies would like to 


earn as much as possible rather than 
a sum equal to the results for any 
given previous year, and whatever 
the tax laws, any increase in costs or 
decline in gross will be reflected to 
some extent in earnings after taxes. 
The phrase “to some extent” is the 
crux of the matter, for here enters 
the second factor which Mr. Lewis 
apparently failed to consider: despite 
the repeal of EPT as of the end of 
this year, some companies will be 
able to pass of to the Government 
a major share of strike costs even 
if they are incurred in 1946. 

This situation arises from the pro- 
vision in the latest tax law permit- 
ting corporations to carry back op- 
erating losses and unused EPT cred- 
its in 1946 for the purpose of recal- 
culating 1944 or 1945 taxable income 
on a lower basis.. Thus, an organi- 
zation whose 1946 earnings béfore 
taxes are $1 million less than its 
EPT credit can add $1 million to its 
credit for 1944 or 1945, reducirg the 
tax rate on a like portion of its prior 
years’ earnings from the EPT rate 
of 85% per cent to the normal and 
surtax rate of 40 per cent, and saving 
$450,000. 

Since 1946 earnings will be taxed 
at the rate of 38 per cent, the Gov- 
ernment will bear 83%4 per cent (38 
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per cent plus the difference between 
8514 per cent and 40 per cent) of 
any decline in 1946 profits below tle 
level of the EPT credit, leaving only 
16% per cent to come out of the 
earnings available for stockholders. 
Companies filing consolidated returns 
pay an extra 2 per cent surtax; in 
their case absorption of losses by the 
Government would total the 40 per 
cent 1946 combined normal and sur- 
tax rate plus the difference between 
85% per cent and 42 per cent on 


1944 or 1945 profits, or 43% per cent. 


—still leaving 83% per cent of the 
burden on the tax collector. > 


EPT Credits 


This provision will be of no value 
to those whose 1946 taxable earnings 
exceed their EPT exemptions, and 
it is likely that a large number of 
units will be in this position. For 
instance, the EPT credit of West- 
inghouse Electric is only 23 per cent 
of its pre-tax 1944 profits; for Beth- 
lehem Steel the ratio is 25 per cent, 
for General Electric 29 per cent and 
for Republic Steel 37 per cent. But 
low price ceilings, higher labor costs, 
strike costs and limitation of 1946 
output by shortages of raw materials 
and component parts may reduce 
earnings of other units below their 
EPT credits. The latter equal 91 
per cent of 1944 taxable net for 
Jones & Laughlin, 76 per cent for 
Chrysler, 73 per cent for Wheeling 
Steel, 66 per cent for Youngstown 
Sheet & Tube, 58 per cent for Na- 
tional Steel, and 54 per cent for Gen- 
eral Motors. 

Assuming that factors other than 
strike costs depress National Steel's 


1946 pre-tax earnings from the 1944. 


level of $27,951,000 to its EPT credit 
of about $16,476,000, its net income 
after a 40 per cent tax would he 
$9,885,600, or $4.49 a share --not too 
far below 1944’s $4.87. If strike 
costs or other extraordinary expenses 
reduced taxable profits by anotizer $1 
million to $15,476,000, net after taxes 
would decline by $600,000 to $9,285.,- 
600, but he company would be en- 
titled to a refund on its 1944 or 1945 
taxes amounting to $435,000. This 
would raise final net to $9,720,60, 
only $165,000 less than its realization 
on taxable earnings $1 million higher. 

This ability to pass on 83% per 
cent of added costs to the tax collec- 


tor would begin to operate below a 


(Please turn to page 20) 


Biggest Year 


For Department Stores 


Records will fall this year and outlook is for 
well sustained volume plus major tax savings 


hristmas shoppers have had 

plenty of reason to be aware 
that dollar volume of department 
store trade is at unprecedented levels. 
There continue to be serious mer- 
chandise shortages in normally im- 
portant sellers, particularly in the 
durable goods and textile lines, but 
the gains scored where gains were 
possible have more than offset them. 

According to the Department of 
Commerce, the fourth quarter will 
produce retail store sales about 8 per 
cent above last year’s, or around $21 
billion, with the result that the year’s 
total will advance about 74 per cent 
to $74 billion from $69 billion in 
1944, Earnings should increase com- 
mensurately, in the face of rising 
costs and high taxes, but it is note- 
worthy that those companies ending 
their fiscal years with the month of 
January should realize some benefits 
from tax reductions effective the first. 
of the year. 

Department store shelves are going 
to be pretty bare after the holidays, 
but the gradually increasing produc- 
tion of items banned or restricted 
during the war should enable the re- 
building of inventories without undue 
delay, and at this early point, it 
would appear that volume will con- 
tinue to remain at high levels well 
into 1946. Then, too, will come 


-the real savings through tax reduc- 


Leaders the Group 


tions, and the combination can very 
likely result in actual betterment of 
earnings next year over this. 

Another possibility for real savings 
resides in sometimes heavy non-re- 
current reserves against contingen- 
cies, inventories and the like. Not 
only that, but there is always the 
chance that reserves already set up 
will prove to have been unnecessary 
or excessive, releasing substantial ad- 
ditional sums to earned surplus. 

Just how significant are these tax 
and other charges against reported 
earnings? On the ten companies in 
the accompanying tabulation, they 
worked out as follows in 1944, in dol- 
lars ae share of common stock: 


Reserve 
for 
Contin- 
Tax gencies, 
Company Reserve Etc. 


Associated Dry Goods..... 13.86 0.33 


Federated Dept. Stores ... 4.72“ None 
Interstate Dept. Stores ... 8.58 None 


Kaufmann Dept. Stores .. 6.51 0.32 


Marshall Field ............ 7.70 0.51 
May Dept. Stores ........ 14.28 $1.22 


. 10.44 0.50 


*Loss on sale of property. tIncludes 49 cents 
charges in lieu of taxes. 


National Dept. Stores.. 


It is obvious from these calculations 
that, in general, the department store 
group has been pretty seriously han- 
dicapped by wartime taxes and con- 

(Please turn to page 20) 


Stock 1943 19 044 1945 Yield 
Allied Stores ......... $3.17 $3.42 $1.43 $1.89 .60 43 3.7% 
Associated Dry Goods. a2.18 a3.24 b0.85 b1.53 c1.40 41 3.4 
Federated Dept. Stores £3.56 £3.50 cco. fea 1.50 53 28 
Gimbel Brothers...... 2.10 3.07 0.98 1.51 1.00 47 2.1 
Interstate Dept. Stores 3.22 3.30 1.22 1.27 cl1.40 . 36 3.9 
Kaufmann Dept. Stores al. a2.08 b0.94 =b1.34 k1.50 37 4.1 
& £2.1 £2.49 ‘ves 1.60 46 3.5 
Marshall Field ....... al1.60 nl.27 n1.56 c1.20 39 3.1 
May Dept. Stores..... 12.02 12.26 r0.90 1.00 c1.70 50 3.4 
National Dept. Stores. 3.53 3.57 1.45 1.60 1.00 37 2.7 

* Years ended following January, except as indicated. a—Yer:s ended preceding December 31. 
b—Six months ended June 30. c—Assuming continuation of present quarterly payments. f—Years 


ended preceding July 31, 
2-for-1 split-up. 


k—Paid 1945. 


n—Nine months ended Sept. 30. r—Adjusted for 
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An Inflation Hedge 
In Good Position 


Phelps Dodge occupies an unusual position among 
the coppers as a low-cost tariff-protected domes- 
tic producer. Earnings would support dividend rise 


espite labor controversies which 

have slowed the pace of indus- 
trial reconversion, domestic consump- 
tion of refined copper has mounted 
steadily sinte September, and keeps 
far ahead of domestic production. 
Earlier fears that the end of the war 
would be followed by. a collapse in 
copper metal usage and, prices, such 
as that which developed as an after- 
math of World War I, have been 
forgotten. . 


Production Levels 


Reflecting the dislocation of gen- 
eral industry in the wake of the Japa- 
nese surrender, primary copper pro- 
duction from United States mines in 
September dropped to a six-year low 
of 64,369 tons, with refined out- 
put at 45,145 tons, the smallest since 
August 1938. In October domestic 
production of primary copper recov- 
ered to 65,125 tons and in November 
scored another advance to 70,218 
tons. In the meantime domestic con- 
sumption, which had turned upward 
in August from the year’s low of 79,- 
739 tons, increased far more rapidly 
than domestic output, to a total of 
119,923 tons in November. Indica- 
tions are that full 1945 consumption 
of the red metal will be less than 5 
per cent under the 1944 usage of 
1,636,295 tons. 

Within the copper share group 
the low-cost all-domestic Phelps 
Dodge occupies a better-than-average 
position. The second largest domes- 
tic producer of copper, contributing 
almost 25 per cent of the total 
United States outpvt, Phelps Dodge 
also is the third largest domestic gold 
and silver producer, markets rela- 
tively modest amounts of zinc and 
lead, and mines coal. 

Ore reserves are estimated as suf- 
ficient for 35 years production at the 
current rate of output. 

The principal Phelps Dodge min- 
ing property is the Morenci operation 
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which went into production during 
the war. An open pit, low-cost prop- 
erty with an annual capacity of 75,000 
tons of copper, the company-owned 
facilities are supplemented by the 
Government-owneu 60,000-ton plant 
operated on a rental basis. Purchase 
of the DPC plant is contemplated 
under a direct option held by Phelps 
Dodge. 

A progressively larger proportion 
of the company’s total copper output 
is expected from Morenci from now 
on. Little future expansion is likely 
at the Copper Queen or New Cor- 
nelia properties, while the trend at 
United Verde, acquired from the 
Clark interests in 1935, is definitely 
downward. 

Labor shortages seriously handi- 
capped Phelps Dodge efforts to 
achieve greater production over re- 
cent years, but the efficiency of its 
working forces was maintained and 
costs kept well under control. Taxes 
have taken a substantial part of in- 
come—the equivalent of $4.22 per 
share in 1944, $4.24 in the preceding 
year and $4.34 per share in 1942. In 
those three years income before taxes 
and depletion totaled $106.2 million, 
of which $65.4 million, or 62 per cent, 
was disbursed in taxes. As against 
the tax-gatherer’s $4.22 per share in 
1944, the stockholder received $1.60 
in dividends. 


Phelps Dodge Corporation 


/ *Net *Earned Divi- 


Year Sales per share dends Price Range 
1936.... $64.9 $2.25 $1.25 255%4—563%4 
1937.... 83.1 251 160 18%4—59% 
1938.... 626 1.71 1.000 17%—59% 
1939... 75.5 2.42 1.50 28%—47% 
1940... 80.0 249 150 25%—40% 
1941.... 1047 280 150  233%%—35% 
1942...: 132.4 a2.77 160 22 —32% 
1943.. 158.3 a2.78 1.60 —29% 
1944.. 168.2 a2.49 160  20%—26% 
1945.. b78.8 b1.02 cl.60 c25 —40% 


In millions of dollars. tAfter depreciation but 
before depletion. a—Includes debt retirement and 
postwar credits: 29 cents in 1942, 26 cents in 1943, 
13 cents in 1944. b—Six months ended June 0. 
c—To December 19. 


Nesmith 


Factors making for substantial im- 
provement in the Phelps Dodge posi- 
tion in 1946 and subsequent years, 
comprise more than the prospective 
easing of taxes and the company’s 
low cost of recovering copper. This 
last named factor is strengthened by 
the expected termination of the 
premium price program. By law, 
premiums cannot be paid on high-cost 
copper after June 30, next. In 1944 
almost 25 per cent of the domestic 
copper was produced under prem- 
iums. Elimination of the bonus, ad- 
versely affecting high-cost producers, 
will increase the strategic advantage 
of the low-cost copper properties. 

So long as domestic consumption 
of copper continues to run well ahead 
of domestic output, creating heavy 
dependence on the Government stock- 
pile and on foreign copper, world 
market and other external conditions 
will have little more than academic 
interest for the all-domestic copper 
producers. 

Further, the 4-cent tariff on copper 
protects the American price structure, 
in the interest of the high-cost pro- 
ducer, primarily, and to the greater 
benefit of the low-cost properties. 

While effecting only a rather small 
reduction in fixed charges, the re- 
demption on December 15 of the last 
of the outstanding 3% per cent con- 
vertible debentures of 1952, leaves the 
5,071,260 shares of $25 par capital 
stock as the sole remaining item of 
Phelps Dodge capitalization. Cur- 
rently selling around 37, the $1.60 an- 
nual dividend offers a yield of 4.3 per 
cent, while earnings over the next 
several years should support a more 
generous dividend policy. 
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Oil Shares Are 


Behind the Market 


Whether viewed from the standpoint of yield or 
the ratio of price to earnings, the oils appear 
to be more reasonably priced than other groups 


uncertainty regarding 
the duration of the transition 
period, rather than any lack of confi- 
dence in the ultimate trend of con- 
sumption and profits in 1946, oil 
shares almost uniformly have lagged 
the general security market. Yields 
are comparatively generous, as a re- 
sult. Viewed from the price-earnings 
ratio standpoint, an even greater dis- 
parity is observed between other 
groups and oils, for oil company 
earnings generally, so far as reported, 
have run ahead of 1944. 


Report Patterns 


Not all of the oil companies report 
earnings quarterly, and where only 
half-year figures are available the im- 
pact of the end of the war is yet to 
be disclosed. A sort of pattern is evi- 
dent, however, in the reports of those 
corporations which issue figures 
every three months. Comparison of 
third quarter earnings with those for 
preceding quarters—and with cor- 
responding 1944 results—indicates 
that the expansion in civilian con- 
sumption which followed V-J Day 
pretty well offset the loss of military 
business. Statistical reports from of- 
ficial industry sources also enable ap- 


pra‘sal of over-all production and dis- 


tribution and fully justify the conclu- 
sion that operating earnings this year 
will moderately top 1944, 
Amortization of emergency facili- 
ties naturally will be reflected in final 
net figures. Many of the larger, in- 
tegrated concerns have indicated they 
intend to take advantage of accelerat- 
ed amortization, and reported net per 
share earnings may fall below expec- 
tations in many cases. But for this 
same reason they will carry less sig- 
nificance than were normal amortiza- 
tion practice to be followed. 
Settlement of the controversy be- 
tween Sinclair Oil Corporation and 
its 8,500 workers, and the return of 
the property by the Navy Depart- 
ment to the management followed the 
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acceptance of an 18 per cent rise in 
wages instead of the 30 per cent in- 
crease demanded by the union. The 
fact that 18 per cent, instead of 30 
per cent, proved a meeting point for 
Sinclair workers and’ management 
may be indicative of what the unions 
in the remainder of the industry are 
willing to accept in contrast to what 
they demand, and to that extent this 
suggests that at no distant date the 
disputes will be satisfactorily resolved. 
The major brake on the market 
progress of oil shares, however, ap- 
pears to have been realization of the 
long road leading to complete read- 
justment of the industry to a peace- 
time status, despite the fact that prac- 
tically no reconversion of its own fa- 
cilities was required. Miailitary re- 
quirements were scaled abruptly with 
the end of the war, while offsetting 
gains in civilian needs developed 
gradually, following the initial spurt 
marking the end of rationing. 
Record consumption of petroleum 
products is indicated over the next 
several years, but at the present pace 
of industrial reconversion it will be 
mid-1946 before the rising level of 
demand reaches a peacetime norm. 
In the meantime production of crude 
and refinery runs must be adjusted 
to consumers’ needs. Estimates of 
crude requirements into late Spring 
of next year range around 4.7 million 


Finfoto 


barrels daily, which compares with 
a current crude production of 4.5 
million barrels a day. The high for 
1945 was reached in the week ended 
July 22, when the average daily out- 
put touched 4,944,250 barrels. 

The high level of crude output in 
the first half of 1945 will enable the 
full year to show a gain over 1944. 
with a daily average in the neighbor- 
hood of 4.7 million barrels against the 
1944 average of 4,593,000. Week-to- 
week production in the first half of 
next year, however, while expected 
to range around the full-year average 
for 1945, will make poor comparisons 
with the corresponding weeks of this 
year. 

With its often demonstrated ca- 
pacity for discerning trends, the mar- 
ket appears to have fully discounted 
the prospect of lower earnings for the 
oil shares during the first months of 
1946. Current liberal yields and 
high price-earnings ratios may soon 
prove the prelude to market appraisal 
of the uptrend in profits as general 
industry completes its readjustment 
and enters on full scale peacetime ac- 
tivity. Coupled with the prospect of 
several years of heavy over-all de- 
mand for oil and oil products is the 
industry’s high growth potential, 
highlighted during the war years by 
the development of many new prod- 
ucts and processes which will have 
definite places in our permanent 
peacetime economy. 


How Twelve Leading Oil Shares Line Up 


Earnings Per Share-———, 


1943, 1944 
Mid-Continent Pet. ........ = 53 $3.74 
Phillips Petroleum ........ 2.88 4.26 
Socony-Vacuum .......... 1.15 2.00 
Standard Oil (Cal.) ....... 2.78 3.34 
Standard Oil (Ind.) ....... 3.31 3.87 
Standard Oil (N. J.)...... 4.53 5.69 
Texas Company .......... 3.83 4.85 
Tide Water 1.98 2.43 
Jnion Oi: of Calif.......... 1.56 1.91 


-—Dividends—, 


1944 1945 1944 Price 
a$2.77.  a$3.21 $1.40 $1.75 35 
a3.05 a3.84 2.00 2,00 58 
1.00 06.75 24 
al.67 = al.90 1.50 1.50 32 
b1.01 b0.68 0.75 0.65 17 
a2.21 a3.52 2.00 2.00 49 
b1.82 1.50 1.50 43 
b2.60 63.08 2.50 2.50 66 
1.00 70 
a3.46 a3.47 2.50 2.50 60 
al.69 1.90 1.00 1.00 22 
al.20 = al.52 1.00 1.00 27 


*To December 19. a—Nine months to September 30. b—Six months to June 30. c—Plus 10 per cent 


in stock. 
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Business Booming 
For Locomotive Makers 


Railroad motive power shortage spells continued 
big business and tax cuts promise large benefits, 
but business is subject to cyclical extremes 


acilities for and experience in 
F heavy engineering and production 
made the locomotive industry a “nat- 
ural” for huge contracts for war 
equipment in the heavier categories. 
And a mounting need at the same 
time for its normal products to meet 
record demands upon railroad trans- 
portation not only prevented full-scale 
conversion such as was witnessed in 
the automobile industry, but required 
tremendously increased locomotive 
output, too. 


Sales Barometer 


The excellent manner in which the 
job was done is apparent from the fact 
that the three leaders, American, Bald- 
win and Lima, together sold $1,858 
million of goods in the three years, 
1942, 1943 and 1944—-six times the 
$218 million combined sales of the 
three years, 1937, 1938 and 1939. 

Even on narrow profit margins and 
after tremendous taxes, operations on 
so large a scale permitted substantial 
profits. American’s past three years 
returned a total net of $11.02 on the 
common stock against an over-all 
loss in the earlier period, Baldwin 
earned $11.71 vs. a loss and Lima 
netted $22.02 vs. 93 cents per share. 

While on the subjects of earnings 
and taxes, it is noteworthy that, had 
the prospective 38 per cent tax rate 
then been in effect, American’s 1944 
earnings alone would have approxi- 
mated $13.16 per share before $1.81 
contingency reserve. Before renego- 
tiation reserves, Baldwin’s would have 
equalled $16.80 and Lima’s $26.84 
per share. 

There are 42,000 locomotives in 
service in the United States. More 
than three-fourths are over 20 years 
old. Moreover, the past few years of 
their lives have been among their 
most strenuous so, adjusted to a nor- 
mal usage basis, the proportion would 
be still greater. But there is more 
than wear to the age factor in loco- 
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motives, with its increasing detriment 
to operating economy and efficiency. 
There is the obsolescence factor that 
“out-dates” otherwise serviceable 
equipment which does not incorporate 
the latest improvements or innova- 
tions for improving performance. 


Add to all this the wilful destruc-— 


tion of locomotives on two continents 
in a global war that pounded trans- 


‘portation as a legitimate target (also 


the foreign plants that turned it out), 
and it becomes obvious that the build- 
ers in this country face a substantial 
business for some time to come. Large 
French and Russian contracts already 
have been booked. 


Over the longer term, however, the 
industry will undoubtedly revert to 
the former extremely cyclical charac- 
ter which led to its being pointed out 
as the example of a “feast or famine” 
business. Let’s take a look into the 
past. Excluding government orders, 
there were 1,268 locomotives turned 


4 


Harris & Ewing 
out in 1941 and 1,269 in 1942, which 
showed little difference from pre-de- 
pression 1929’s 1,230 units. But in 
the intervening eleven years, output 
averaged only 233 per annum and in 
1932 there were just 12 built—99 per 
cent below the peaks! 

The high cost of locomotive equip- 
ment is the reason. The most propi- 
tious combination is heavy traffic 
with the carriers already in strong 
shape financially; the least is light 
traffic, with earnings down sharply. 

Another longer term consideration 
is competition from newcomers. 
American and Baldwin are progress- 
ing in Diesel development and pro- 
duction, but General Motors’ Electro- 
motive subsidiary now is in almost a 

(Please turn to page 18) 


The Railroad Engine Builders 


American Baldwin Lima 

Net sales, $312,722,343 $225,725,737 $51,786,462 
Common Shares ................ al,379,077 shs. b1,338,151 shs. 211,057 shs. 
re $226.76 $168.68 $245.37 
Share earnings, 1943............. £$3.07 $3.67 $8.61 
Share earnings, 1944............. £4.58 3.81 26.94 
Interim earnings, 1944........... k1.35 n3.55 N.R 
Interim earnings, 1945........... k1.61 n1.75 N.R 
Share net, 1944, readjusted to 

38% tax basis and before con- 

Indicated dividend .............. s$1.65 $1.50 $2.50 
$33,734,936 $17,167,216 $8,442,367 
t—Working Capital Equity...... Nil 10.51 40.00 


a—Preceded by $32,690,100 7% cum. preferred stock. b—Preceded by $2,328,990 7% cum. preferred 


stock. c—No. prior capital obligations. 


f—After contingency reserves $1.93 in 1943, $1.79 in 1944. 


g—After contingency reserves $3.27 in 1943, $1.66 in 1944. k—Six months ended June 30. n—Twelve 


months ended 
lus 
NR._Not reported. 


eptember 30. r—Before unsegregated renegotiation reserves. 
35 cents regular and 25 cents extra moved ahead to January, 1946. 


s—Payments in 1945 
t—After prior obligations. 
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Ratings are from the FINANCIAL Wor_p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF 


Allegheny Ludlum B 

Price of 39 does not overappraise 
real earning power and growth pros- 
pects. (Paid 40 cents each in Mar., 
June & Sept., 80 cents in Dec., total- 
ing $2 per share.) Company is issu- 
ing 25,000 shares of stock for Arnold 
Engineering (permanent magnet 
steel) in pursuance of an expansion 
program. A $2 million research lab- 
oratory is being built as part of a $5 
million plan which also will include 
a new cold rolling mill for stainless 
and silicon steel strips. A recently 
developed Dunkirk EZ tool steel 
claims 25 to 200 per cent faster mach- 
inability. Nine months’ net equalled 
$1.98 vs. $1.93 per share a year be- 
fore, but on the 1946 tax basis, would 
have been closer to $4.61 vs. $5.67. 


Allied Mills C+ 
Primary interest at 34 is in 5.9% 
yield. (Semi-an. divs. at rate of $2 
per annum.) Earnings in the twelve 
months through September equalled 
$1.58 vs. $1.66 per share a year ‘be- 
fore but would have been about $1 
higher on a 38 per cent tax basis. 
The principal difficulty, however, has 
been inadequate price ceilings. In 
addition to Wayne and Amco animal 
and poultry feeds, company produces 
soybean oils and flours. The business 
is cyclical but continued profitable 
throughout the depression. Including 
U. S. governments and postwar re- 
fund, cash and equivalent alone totals 
$15.6 million vs. $973,915 current lia- 
bilities, and equity in net working 
capital equals $28.21 per share. 


Budd Wheel C+ 

A price of 24 (near the 16-year 
high) anticipates record peacetime 
business and major tax-cut benefits. 
(Qu. divs. at 60-cent an. rate.) A 
229 per cent sales rise in four years 
lifted net only to $1.33 per share in 
1944 from $1.01 in 1940, because of 
sharper advances in taxes. Revised 
to next year’s tax rate, the nine 
8 


‘as against $3.95 per share. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based om data 
and information regarded as reliable, but no 
responsibility is assumed for their acouracy. 
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months through September would 
have returned $2.82 vs. $2.93 a year 
before, but as actually reported, earn- 
ings equalled but $1.01 vs. 97 cents. 
Company has redeemed $6 million 
234s due in 1947 but negotiated a $4 
million 7-year loan at that rate to 
finance expansion to a $50 million an- 
nual sales rate (vs. $15 million be- 
fore the war). In addition to making 
automotive wheels and parts, Budd 
owns an advanced induction heating 
process for hardening materials. 


Commonwealth Edison B+ 

This above-average utility may be 
retained at 34 for current (4.1%) 
and prospective yield. (Reg. qu. divs. 
at $1.40 an. rate.). Indicative of the 
profit-absorbing effects of taxes on in- 
come and hence of the earnings poten- 
tialities in impending tax reductions, 
company charged against income in 
the twelve months ended September 
some $17 million for such levies and 
an additional $11.7 million “in lieu 
of taxes” (applied to reductions in 
unamortized debt discount and ex- 
pense and to write-down of intang- 
ibles), leaving net at $23.4 million 
or $1.80 per share. This year com- 
pany repaid $23 million and refunded 


the remaining $255 million 3%s and 


3%s at 3 per cent. Also as of July 31 
another $6.3 million of convertible 
3%s had been exchanged 


Continental Insurance A 

At 55, stock is below book value 
($59.41), yields 3.6% and offers 
some inflation protection. (Pays $2 
per annum.) In the first half of 1945, 
higher fire losses more than offset in- 
creased premium receipts and under- 
writing gain equalled but 9 vs. 16 
cents per share a year before. How- 
ever, net investment income ad- 
vanced to $1.19 from $1.00 per share 
and market value of investments in- 
creased $4.16 (after 29 cents taxes) 
Itself 
strongly entrenched among fire insur- 


ance leaders, Continental dominates 
the great “America Fore” group of 
companies, writing almost every form 
of insurance excepting life. 


General Tire c+ 

Price of 42 is not out of line with 
earnings and prospects. (Reg. qu. 
divs. at $1 an. rate.) Unsegregated 
tax and renegotiation reserve in the 
six months ended May 31 was nearly 
triple the remaining earnings of $1.77 
vs. $2.09 per share a year before, but 
adjustment to the 1946 tax basis 
would lift interim net to $4.45 vs. 
$5, before renegotiation. Last year, 
company developed a new method of 
processing synthetic rubber, said to 
reduce tire milling time and man- 
power requirements 35 per cent and 
power consumption 20 per cent. This 
year, it has brought out a new ma- 
chine to produce one small passenger 
car casing every two minutes. It 
recently contracted to market Liquid 
Carbonic’s new Frostor combination 
home refrigerator and freezer. 


Lambert Company B 

Reasonably priced at 40 on growth 
potentialities in diversification. (Reg. 
qu. divs. at $1.50 an. rate, plus 50- 
cent Dec. extra.) On a 38 per cent 
tax basis, earnings in the first three 
quarters of 1945 would have approxi- 
mated $4.34 vs. $3.18 per share a 
year before, after minority interests, 
instead of $2.41 vs. $2.27 as actually 
reported. While Listerine retains 
first place among antiseptics, expan- 
sion possibilities are especially strong 
in Jewelite and other plastics, Pro- 
phy-lac-tic brushes and the 1944 ac- 
quisition of Harrower Laboratory, 
which put company in the field of 
glandular prescriptions and other 
pharmaceutical specialties for the 
medical profession. 


Pittsburgh Consolidation Coal C 
Merger savings may sustain profits 
but stock is decidedly speculatiwe. 
FINANCIAL WORLD 
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(Imit. 25-cent div. expected 1st qu. 
1946.) This recent combination of. 
the bituminous coal leaders brings 
together unmined reserves of about 
2.6 billion tons and wartime capacities 
of over 27 million tons per annum. 
Both constituents lost heavily during 
the depression (after liberal deprecia- 
tion and depletion), but both have 
prospered since Pearl Harbor, ap- 
plying earnings to reducing senior 
obligations and strengthening treas- 
ury positions. Unadjusted combined 
earnings in the nine months ended 
September, on a full-exchange basis, 
would equal $1.19 vs. $1.44 per 
share, respectively, after new de- 
benture interest. Of course, this al- 
lows for no merger savings. (Also 
FW, July 25.) 


Raybestos-Manhattan B 

Long term speculative positions may 
be maintained at 44. (Pays 37% cents 
each in Mar., June & Sept., $1 in 
Dec., totaling $2.12% per annum.) 
Although company achieved a volume 
of $62.6 million in 1944 against an 
old record of $24.7 million in 1940, 
it reported earnings of only $2.67 vs. 
$2.70 per share, due to huge taxes 
and reserves. Conversely, a decline 
in earnings before tax and. con- 
tingency reserve for the first nine 
months of 1945 to $7.41 from $12.01 
per share a year before was largely 
absorbed by lower reserves, reported 
net holding at $1.63 vs. $2.08 per 
share (it would have been $4.59 on 
a 38 per cent tax basis and before 
$1 per share contingency reserve). 
Half of revenues normally are derived 
from the automobile industry. 


Smith, A. O. C+ 

Not unreasonably priced, at 88, near 
recent record high of 96, in view of tax 
position and strong outlook. (Sem- 
an. divs. at $1 an. rate.) Fiscal year 
ended July returned $9.09 vs. $8.73 
per share (as renegotiated) in 1943- 
44, Before $1.20 postwar and other 
reserves and on next year’s tax basis, 
1944-45 results would actually have 
been closer to $35.54 per share. 
While continuing as a major factor 
in auto frames, which formerly ac- 
counted for half its business, and in 
pipe and oil well casing, company 
has numerous other important lines, 
including steel beer barrels, automatic 
storage water heaters, electric farm 
dairy heaters, home coal stokers 
and fractional horsepower motors. A 
stock split would be logical. 
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Price Rise 


Will Help Makers 


| Most sections of the industry have been oper- 
ating profitably, and increase to $67 per ton 
will swell revenues of newsprint producers 


or the second time this year the 

Office of Price Administration has 
granted an increase in the manu- 
facturers’ ceiling level on standard 
newsprint. On May 29, last, the OPA 
ceiling was increased from $58 per 
ton to $61; the newest rise, effective 
December 11, jumped the ceiling to 
$67 per ton. While highly satisfactory 
to makers of newsprint, current year 
earnings will be little affected. The 


benefit will really begin to accrue in 


1946 when improved pulp supplies 
are expected to enable a greater out- 
put, though demand gives indication 
of continuing to run well ahead of 
supplies until well along in the year. 

The newsprint capacity of North 
American mills is estimated at 5.7 
million tons a year, of which 900,000 
tons represent the capacity of mills 
in the United States. Canadian mills, 
excluding Newfoundland plants with 
an annual capacity of 400,000 tons, 
have an estimated capacity of 4.4 
million tons yearly. 

Production, while running 8 per 
cent in excess of corresponding output 
in 1944, is considerably below the 
rated capacity of all plants, output for 
the eleven months through November 
being reported as but 3,951,509 tons, 
of which 2,982,277 tons are credited 
to Canadian mills and 662,885 tons to 
mills on this side of the border. New- 
foundland mills turned out 305,347 
tons in the same period. 

Many mills whose capacity is in- 
cluded in the estimate are marginal 
plants, but the lifting of the ceiling 
in the United States to $67 a ton 


may be expected to enable at least 
a modest contribution from. these 
mills during the early part of 1946. 
A price increase had been. looked for, 
and it is understood some of the 
idle capacity had been readied for 
operation when the announcement 
was made. 

The curtailed rate of operation— 
1945 output is tentatively estimated 
around 4.4 million tons—is not en- 
tirely attributable to inability to oper- 
ate profitably on the $61 basis, but to 
labor scarcity which has held down 
the cut of pulp lumber in both Canada 
and the United States. Mills engaged 
in the production of newsprint have 
been operating to the fullest extent 
possible in the limited supply situa- 
tion. So long as use of newsprint 
was restricted under wartime regula- 
tions the mills managed to meet the 
demand, but with the lifting of re- 
strictions following the close of hostil- 
ities orders have been pressed at a 
rate that would absorb a far greater 
output than the mills have been able 
to attain. 

North American newsprint produc- 
tion in 1944 was slightly in excess of 
3.7 million tons. Of this total, 3.2 
million tons were used in the United 
States. Through 1944 the ceiling was 
held at $58 per ton, which compared 
with $54.67 a ton in 1943 when it 
was raised from the $50-level which 
had been in effect since 1938. Usage 
of newsprint in the United States was 
curtailed in 1943 to 90 per cent of 
1941 rate of consumption. In 1944 

(Please turn to page 20) 


Statistical Highlights of Principal Newsprint Makers 


Earnings 
—aAnnual—— |S nterim——— Dividends Paid Recent 
1943 1944 1944 1945 1944 #1945 
Crown Zellerbach ...... a$2.19 a$1.97 b$1.00 b$1.10 $1.00 $1.00 29 
Great Northern ........ 1.86 1.67. 1.31 ~~ 0.85 1.60 1.60 42 
International Paper .... 2.07 2.09 1.69 1.51 None None 43 
Mead Corporation ...... 0.89 0.99 e0.64  e0.68 0.60 0.70 23 
St. Regis Paper......... 0.38 None None 11 
*—Declared or paid to December 12. a—Fiscal year ended April 30. b—Six months ended 


October 31. c—Nine months ended September 30. e—Forty weeks ended October 6. f—Not reported. 
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TURNING 
OVER 
ANOTHER PAGE 


hour glass of the 
Old Year are 
fast running out. 
In a few days we shall turn over an- 
other page, and wonder and specu- 
late upon what it will record dur- 
ing the new and lusty year which lies 
before us. 

So far as 1945 is concerned, it was 
filled with pleasant surprises, some of 
which we had hardly anticipated. 
Peace came much sooner than ex- 
pected and with it also came a large 
measure of relief from the burdens 
and fears that are the concomitants 
of wars. Weighed in the scale of 
benefits and disappointments, it must 
be conceded that the year about to 
end has been generally favorable not- 
withstanding the highly controversial 
matters that the sudden peace devel- 
oped, many of which will have to be 
compromised in 1946, 

But we have always been a nation 
of optimists. They say of the British 
that they have always blundered 
through. Here, we can contend we 
have always fought our way through 
adversities by our ingenuity and ag- 
gressiveness. There is no reason why 
we cannot continue this spirit of “Get 
Going,” as the nation has never faced 
such a favorable prospect as it does 
for the coming several years. In fact, 
Bernard Baruch has observed that we 
face at least five years of prosperity 
whatever blunders we might make. 

It is the fulfillment of this hope, 
for a Happy and Prosperous New 
Year, that I wish for all my readers. 


HOW When Marriner 
ECCLES’ PLAN Eccles induced the 
WORKED Federal Reserve 

Board to increase 
margin requirements from 50 to 75 
per cent he claimed it would help pre- 
vent inflation. But what happened is 
that since he had his edict put into 
effect security prices have advanced 
almost continuously and in individual 
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instances by wide margins. 

But the market is not a one-way 
street—it can go down as well as up. 
We now see how a thin market can 
react sharply when subjected to pres- 
sure. On a small volume of sales 
the industrial average dropped over 
three points in a single recent session. 

Of course the Street always looks 


for a reason for any unusual move- 


ment, and in some quarters it was 
held that this recent decline resulted 
from warnings over the radio by a 
certain gossip columnist that a big 
decline was ahead, advising the 
“suckers” to get out. We are not so 
gullible as to believe that any such 
commentator could exert important 
influence on the security market. 
Rather we think in part the cause 
goes back to Mr. Eccles who with 
his shallow reasoning on how to avoid 
inflation has created in the security 
market a thinness that makes it sen- 
sitive to sudden pressure either up- 
ward or downward. It is no longer 
an entirely free market giving normal 
reflection to fundamental influences 
and will not be until the unnatural 
clamps are removed. 


IT Sidney Hillman’s union, 
CAN BE the Amalgamated Cloth- 
DONE ing Workers of America, 

also had its wage prob- 
lems recently. It too sought a sub- 
stantial increase in pay on the usual 
grounds of “inflation” having made it 
cost so much more to live than in the 
prewar days. But Sidney is no hot 
head. He had made up his mind that 
his goal could be reached through ar- 
bitration and he was right. 

The garment trade, like Barkus, 
also was willing, and as a result of 
negotiations the garment workers will 
receive a substantial increase in wages 


as well as other benefits. Unlike their 
fellow workers in the motor indus- 
try, they will not lose wages, as they 
would have had they gone out on 
strike. These latter workers already 
have sacrificed more than $23 million 
by laying down their tools. 

Hillman could be criticized for 
plunging labor into politics, but as 
a shrewd leader of union welfare he 
must be voted a great success for he 
has demonstrated that intelligent ar- 
bitration can he made to work if open- 
mindedly approached by both sides. 

Were a cool headed Hillman at the 
head of the auto workers’ union in- 
stead of a Hotspur Reuther, in place 
of the present bitter warfare there 
could have been a peaceful settlement. 
Arbitration can be made to work; 
Hillman has proved it. However, 
those who will wear the togs the gar- 
ment workers turn out for them can 
expect to pay more, for the increased 
wages must come out of higher 
prices. 


WE HAVE Chester Bowles appears 


AN 
ALICE 


to be living in a dream 

world not unlike that of 

Alice in Wonderland. 

He conjures in his fanciful mind 

dread menaces that will befall us if 

we don’t chase away from our door- 

step that sinister monster, labeled? 
“uncontrolled inflation” and then with 
a reversible flexibility pictures how 

controlled prices will restore our 

peace of mind and happiness. . 

Nor is the amiable Chester without 
proof to substantiate his contentions. 
In a recent talk he said price control 
has saved the people more than $68 
billion. He juggles billions as we 
would thousands. But where and how 
he gets his figures remains his secret. 

In the meantime, despite his chat- 
ter, living costs keep mounting as we 
all realize when we compute how 
much more we now pay for what we 
get. Materials of all kinds are be- 
coming scarce and with it inflation 
keeps expanding. 
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Mixture of tax selling and first-of-the-year reinvestment de- 
mand could well result in marked price irregularity in the 
weeks ahead in place of the usual January rise. Despite near 


term uncertainties, longer range prospects are unchanged 


ane prices on Monday demonstrated just what 
can happen on the down side when any ap- 
preciable amount of stock is thrown on the sort of 
thin markets that, because of trading restrictions, we 
have with us today. Market thinness has been one 
of the factors responsible for the comparatively 
rapid rate of advance during much of the past three 
years, but (as previously pointed out) will alse 
tend to accelerate any movement in the opposite 
direction that may set in. Although the drop early 
in the week was attributed in many quarters to a 
“tip” given in a radio broadcast by a gossip col- 
umnist, the probabilities are that this had only a 


minor influence, if any. 


here has been no improvement, of course, in 

the general labor situation, but there are 
grounds for the opinion that a turning point will 
appear during the next three or four weeks. Vir- 
tually the entire steel industry is scheduled to go 
out on strike January 14, and if this should occur 
the remainder of the country’s factories would be 
quickly paralyzed. Because of the extremely serious 
results of a work stoppage by the steel makers, the 
probabilities are that a tieup for anything more than 
a day or two will be avoided, and the method of 
avoidance may well set the pattern for other fields. 
While the prevalence of strikes has not created a 
declining stock price trend, it has doubtless been 
one of the reasons for the market’s inability to ex- 
tend the advance beyond the peaks made early in 
the month. 


ficial Washington already is giving thought to 

the matter of tax legislation to be presented 

to the Congress in 1946, with the Chairman of the 
House Ways & Means Committee giving his views 
during the week on the prospects. This authority 
is quoted as feeling that following the relief ac- 
corded corporations in this year’s law, individuals 
should receive first consideration in any further re- 
duction. One detail of the income tax structure 
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that cries for change is the double levy on dividend 
income, and it previously has been reported that 
this will be one of the subjects taken up when con- 
sidering any new tax bill. 


t is impossible to defend such a tax on moral 
grounds, and it is difficult to do so on eco- 
nomic grounds even as an emergency levy. Its 
repeal not only would correct an injustice but also 
would further enhance the value of dividend paying 
stocks. (This is a matter on which investors could 
well write their Congressmen. ) 


— is ample evidence that the so-called public 
has been coming into the stock market in in- 
creasing numbers in recent months, and much of 
its buying has been of an unintelligent sort. In fact, 
most of its purchases are made with the intention of 
holding only for a limited time and then selling at 
a higher price. This kind of holder takes fright 
easily, and upon the appearance of some piece of 
fancied bad news of serious import could doubtless 
dump sufficient stock to affect the price trend for 
more than just a few days. And before completion 


* of such a reaction, the movement could easily ex- 


ceed even the widest of the minor corrections that 
several times have punctuated the rising trend 
since 1942. 


B of much greater importance to the investor 
is the fact that this country is facing a business 
boom which should get under way in 1946 and, be- 
fore it has run its course, should carry corporate 
earnings and dividends to new record levels. While 
it would be imprudent to ignore the possibility that 
stock prices may go lower in the meantime, it is on 
the longer term prospect of a rising rate of business 
activity that investment policies should be based. 
Any significant price recession would provide the 
opportunity for new purchases for the discriminat- 
ing buyer. 
Written December 20, 1945; Richard J. Anderson. 
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Large Crop 


With the year nearly at an end and virtually all 
of the figures in, the Department of Agriculture 
finds that the country’s 1945 total crop was the 
third largest on record, being exceeded only by 
those of 1942 and 1944. Cotton, however, was an 
exception, the crop of that staple being the smallest 
since 1896, with the exception of 1921. 

Demand for food will continue through next year 
to run at abnormally high levels, and the Govern- 
ment is asking that farmers plan to produce about 
as much in 1946 as they harvested this year, a 
favorable factor in the food industry’s prospects. 
Whether that goal will be reached, will depend to 
a very important extent upon the weather. For 
five consecutive years this country has been blessed 
with above-average growing conditions for most 
crops. It is to be hoped that the workings of the 
law of averages will remain in abeyance at least for 
another year. 


Cost of Living 


It can, of course, be argued that during the past 
five years the cost of living has risen more than 
the 30 per cent or so indicated by the Government’s 
c.-of-l. index, but this compilation does neverthe- 
less show whert most of the increase has come 
from. As against a figure of 100.8 for January 
1941, the Bureau of Labor Statistics’ living cost 
index for last September (latest available) stood at 
128.9. But among its six principal components, 
there was a rise of only 3.3 points in the cost of 
rent and 9.9 points in fuel, ice and electricity. Big- 
gest increase came in clothing—up 47.5 points— 
while house furnishings were well up in front with 
a 46.7-point rise. 

Here, with 1935-39 — 100, is the manner in 
which living cost factors have changed since the 

Fuel, § House 


beginning of 1941: 
Ice & Fur- Miscel- 


Food Clothing Rent Electricity nishings laneous Total 
978 100.7 105.0 1008 100.1 101.9 1008 
139.4 148.2 108.3 110.7 1468 1246 128.9 


Shoe Trends 


Authoritative estimates are that U. S. shoe man- 
ufacturers this year will turn out 500 million pairs 
of shoes, breaking all production records. And 
several factors indicate that the 1945 performance 
will probably be exceeded in 1946. In the first 


place, next year promises to see larger leather sup- 
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plies. Secondly, an estimated 30 million pair short- 
age exists among civilian wearers, a figure that 
makes no allowance for need to reequip the millions 
of men being released from the armed forces. 
Finally, shoe inventories are only about half what 
they were before the war, and this deficiency will 
have to be corrected to place the business back in 
satisfactory shape to meet the ebb and flow of 
demand. 

OPA recently granted the shoe manufacturers a 
41% per cent increase in their selling prices. Al- 
though the industry not unnaturally protested that 
this was insufficient, it seems likely that the com- 
bination of the slightly higher price, the expected 
increase in volume next year and the elimination 
of EPT will permit the companies to make a very 
satisfactory earnings showing for 1946. 


Rising Gold Output 


Total production of gold in the United States in 
October was 101,472 ounces. This was not only a 
significant gain over September’s 76,699 ounces, 
but was nearly 25 per cent higher than that for 
October of last year. Nevertheless, because of the 
very low rate of production during the earlier part 
of the year, the 10-month aggregate came only to 
749,964 ounces vs. 837.790 ounces in the same 
1944 period. 

October’s performance put production back at the 
1943 average monthly rate. However, there still is 
much distance to be covered before output returns 
to the rate of nearly 500,000 ounces a month that 
prevailed in the two prewar years 1940-41. 


. South American Bonds 


There has appeared at least a small rift in the 
clouds for U. S. holders of defaulted South Ameri- 
can bonds. At long last, a government agency 
seems to be taking some interest in the fact that a 
number of countries in the Southern Hemisphere 
have steadfastly refused to do anything about tak- 
ing care of their legal obligations to bondholders, 
although financially quite capable of doing so. 

The Export-Import Bank has before it applica- 
tions from a number of such countries for loans. 
And it is reported that the institution is intimating 
to applicants that these new loans will perhaps 
receive more sympathetic consideration if first there 
is some recognition of their neglected external U. S. 
dollar bonds. In connection with an application to 
the E.-I. Bank for $30 million, Peruvian representa- 
tives are understood to have reached a formula 
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acceptable to the Foreign Bondholders’ Protective 

Council (which is a non-governmental organiza-’ 
tion) under which something would be done on that 

country’s defaulted bonds. Perhaps similar action 

will be seen later with respect to other issues of 

like status. 


Corporate Trends 


Cudahy Packing had sales of $344.9 million for 
the fiscal year ended October 31 vs. $419.6 million 
last year. 

Mengel Company has acquired Foreman-Derrick- 

son Veneer Company for $1.2 million; company 
operates a hardwood mill with 20 million feet an- 
nual capacity. 

Canada Dry’s sales for the fiscal year ended 
September 30 were $32.4 million vs. $31.5 million 
a year before. 

Atlantic Refining plans an offer of new preferred 
stock to common stockholders on the basis of one 
new share of preferred for 26 common shares; 
rights to purchase the stock will expire January 25. 

Industrial Electrica de Mexico has applied for 
New York Stock Exchange listing; company was 
formed in September to manufacture electrical 
household appliances. 

Great Northern plans to spend $9.4 million for 
expansion, improvements and new equipment. 

Consolidated Vultee is considering retirement of 
its $1.25 preferred stock. 


Lehigh’ Valley Coal recapitalization plan is op- - 


posed by a group of preferred stockholders which 
believes that the plan failed adequately to com- 
pensate holders for dividend arrears. 

Stockholders of G. C. Murphy meet February 26 
to approve an increase in common ‘stock to provide 
for a three-for-one split-up. 

Sears, Roebuck will build a new mail order plant 
in Greensboro, N. C. to serve customers within a 
300-mile radius. This will be the eleventh unit in 
the company’s chain of mail order plants. 

Minnesota Mining & Mfg. common has been ap- 
proved for New York Stock Exchange listing. 

Mercantile Stores stockholders meet December 26 
to vote on a 10-for-1 stock split. 

American Rolling Mill’s subsidiary Sheffield Steel 


Good Buys For 
Every Investor 


The eighth war bond sales campaign—the Vic-. 
tory Loan Drive—has officially ended and sub- 
scription books have closed on the Treasury 2!/s of 
1967-72, Treasury 2'/4s of 1959-62 and Treasury 
Ye per cent certificates, series K-1946. 

But sales of the three issues of savings bonds — 
series E, F and G, and series C savings notes — 
will continue. 


Issue: Price 
U.S. War Savings Bonds, Series E............ 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 

$25 to $1,000. 
U.S. War Savings Bonds, Series F............ 74 
Yield, 2.53% if held to maturity 12 years 


hence. Redeemable at holder's option on !st 
of month following | month's notice, i held 
for 6 months. Denominations, $25 to $10,000. 


U.S. War Savings Bonds, Series G............. 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U.S. Treasury Savings Notes, Series C.......... 
Yield, 1.07%, if held to maturity 3 years 
hence. Redeemable at holder's option after 


& months from issue date. Denominations, 
$100 and up. 


plans a 3-year $5 million expansion program to 
enlarge and modernize plants. 

South Porto Rico Sugar had sales of $18 million 
for the fiscal year ended September 30 compared 
with $20.8 million a year before. 

Stockholders of Woodall Industries have ap- 
proved issuance of 100,000 shares of new 5 per 
cent (par $25) preferred stock. 

Sales of Allied Stores for the nine months to 
October 31 were $189.6 million, compared with 
$161 million in the same 1944 period. 

The 4 per cent preferred stock of Cincinnati Gas 
& Electric has been approved for listing on the 
New York Stock Exchange. 

Brown Shoe had sales of $56.4 million for the 
fiscal year ended October 31, compared with $53.3 
million in the preceding fiscal year. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Bonds. 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as te interest and principal. 


Atlantic Coast Line gen. 444s, ’64 115 3.40% Not 
Cleve. Union Term. Ist 44s, °77 107 4.12 105 
New Orleans Gt. Northern Ist 5s, 


Northern Pacific ref. & imp. 4%s, 

107 4.20 110 
Southern Pacific 44s, 1969...... 103 4.30 105 
FOR PROFIT Current 
Chic. & N. West. conv. 44s, 1999 94 4.79 10134 
Illinois Central joint 444s, 1963.. 99 4.55 105 
Missouri-Kansas-Tex. Ist 4s, 1990 96 4.17 Not 
New York Central 44s, 2013.... 98 4.59 110 


Common Stocks for Income 
While these issues are listed primarily because of their 


income characteristics, most of then are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Price 1945 
Adams-Millis .......... 44 $1.75 $2.00 b$19 93 b$2.13 
American Stores ....... 26 100 1.00 b058 b0.56 
Borden Company ...... 44 1.70 180 b1.01 b1.39 
Chesapeake & Ohio..... 56 3.50 3.00 2.74 2.54 


Consolidated Edison .... 33 1.60 160 1.36 cl.44 
Electric Storage Battery. 2.00 2.00 bl.ll bl.15 
First National Stores... . 2.50 2.50 b1.39 b1.40 


Freeport Sulphur ...... 2.00 2.12% c2.36 3.21 
Gen’l Amer. Transport. . 2.50 2.50 2.37 2.26 
160 160 2.25 


51 
56 
49 
59 
45 
Louisville & Nash. R.R.. 64 
MacAndrews & Forbes... 38 
May Department Stores.. 50 150 165 e2.02 e2.26 
Pacific Gas & Electric... 43 J 
Pennsylvania Railroad... 43 
Philadelphia Electric.... 28 
33 
17 
42 
49 
43 


Pillsbury Mills ........ 125 145 £2.12 £2.46 
Socony-Vacuum ........ 0.75 0.65 cl.10 
Spencer Kellogg ....... 180 180 g3.54 
Standard Oil of Calif.... 2.00 2.00 221 3.52 
Sterling Drug ......... 150 155 b1.32 b148 
Underwood Corp. ...... 71 2.50 2.50 2.09 2.08 
Union Pacific R.R...... 139 §=©6.00 6.00 cll.72 cl2.74 
United Biscuit ......... 36 11.00 1.73 «1.90 
4 40 160 160 2.25 2.20 


*Paid or declared so far in 1945. b—Half year. c—Nine months. 
ended May 31, 1945 and 1944. g—Fiscal years ended 
s—l12 months to June 30. t—12 months to September 30. 


1, 1944-45 and 1943-44, 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 


American Sugar 7% cum....... 151 465% Not 
Am. Water Wks. & El. $6 cum.. 110 5.45 110 
Atch., Top. & S. F. 5% non-cum. 1146 430 8 Not 
Columbia Gas & El. 6% cum.... 109 = 5.50 110 
Curtis Publishing $3-4 pr. cum.. 74 541 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
Public Service N. J. 7% cum.... 131 5.35 Not 
Reading 4% Ist (par $50) non- 


FOR PROFIT 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


Amer. Rolling Mill 444% conv.. 97 4.64 105 
Crucible Steel 5% cum. conv.... 1100s 4.55 110 
Erie R.R. 5% cum......... eens 82. 6.10 105 
Southern Rwy. 5% non-cum..... 85 5.88 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend——— ——-Earnings—— 
Price 1944 *1945 «1944s 1945 


Allied Stores .......... 45 $1.00 $1.30 b$1.43 b$1.89 
Atchison, Topeka & S.F..108 6.00 6.00 cl2.20 c7.62 
Bethlehem Steel ....... 94 6.00 6.00 4.99 6.23 
Briggs Manufacturing... 49 2.00 2.00 2.08 cl.66 
Canada Dry ........... 41 100 1.00 cl.77 
Climax Molybdenum.... 38 250 150 c2.42 2.26 
Continental Can ....... 45 100 100 t2.09 t2.43 
Crown Cork & Seal..... 55 100 125 2.59 2.45 
Eagle-Picher ........... 20 0.60 0.65 »bi.15 b0.86 
Firestone Tire .......... 69 2.00 . 2.00 b2.88 b3.08 
Fruehauf Trailer ....... 69 160 1.70 2.80 2.59 
General Electric ....... 47 140 1.55 cl.10 cl.26 
Glidden Company ...... 37 =©0.90 120 b1.97 b2.34 
Great Northern Ry. pfd.. 60 2.00 3.00 5.74 6.50 
Kennecott Copper ...... 49 2.50 2.50 b1.99 bl1.51 


Mid-Continent Petroleum 35 140 4175 2.77 3.21 
New York: Air Brake.... 56 2.00 2.00 2.87 2.15 


Phelps Dodge .......... 37. 1.60 160 b1.02 
Thompson Products .... 2.00 2.00 3.39 
Tide Water Asso. Oil.. 100 0.80 cl.69 1.90 
Twentieth Century-Fox... 2.00 2.50 3.31 


e—Fiscal years ended January 31, 1945 and 1944. {—Fiscal 
k—Fiscal years ended July 28, 1945 and 1944. 
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WASHINGTON. D. C.—For a long 
time, Washington officials paid no 
attention, at least in their official ca- 
pacities, to the stock market. The 
market was a small alcove where 
people exchanged mediocre sums. 
Over the past six months, say the 
Fifteenth Street customers’ men, 
there has been a fairly lively revival 
of personal interest; from a growing 
number of the government desks 
ome telephone requests for quotes. 
Over the past month or so, some of 
he top officials have started looking 
oward Wall Street—as officials, not 
raders. 

Bowles is afraid that the market 
vill feed an inflation — an opinion 
shared by many Reserve Board men. 
JPA thinks stock traders have been 
speculating on a rising wage-price 
spiral. At press conferences, Bowles 
nentions from time to time that the 
Price Act provides no control over 
apital goods — either’ securities or 
ousing. 

The money base for a widening 
‘cash market” will be simply enor- 
nous in a year or two, interested 
ficials calculate. While the govern- 
ient deficit will diminish, companies 
vill go on converting their govern- 
lent securities first to cash and then 
0 inventory—with banks taking the 
otes or bonds. More money for 
ecurities will be around. 


Washington is full of “third 
arty” talk, particularly at CIO 
leadquarters. Since the opposition 
as no positive plans for wooing or 
plitting the union vote, its spokes- 
en simply do not believe that they 
an hope for a pure windfall. Within 
e Administration, the New Dealers 

Wallace especially — are standing 
y the President. If Election Day 
ere here, CIO would get no sup- 
ort from inside the Administration 
) breaking up the ticket. 


Some of the complaints now 
ming to officials and Congressmen 
bund like 1941, when economic con- 
ols were first being tried out. 
usinessmen complain that they can- 
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not plan their operations more than 
a few months ahead: Long term buy- 
ing contracts are subject to periodic 
price renegotiation. Some say that 
nobody will either deliver immediately 
or accept a long order. All this, of 
course, is grist to the OPA mill. 

Under the circumstances, the Ad- 
ministration has gone back to con- 
trols. Examples include the restora- 
tion of housing priorities and the 
proposal to set ceilings; the decision 
to set maxima for the 1946 canning 
pack; talk about allocating the steel 
supply in the event of a strike. More 
than anything else, top officials feel 
that they must demonstrate to the 
speculative public that curbs will be 
here for a long time. 

Just how far the present trend will 
go is hard to figure. When controls 
were being thrown aside last summer 
and fall, Krug took it for granted 
that there would be no interim stop- 
ping place. Officials who always fa- 
vored going slow and who just won 
a few victories are less sure. On the 
first minor set-back, they say, the 
White House might get frightened. 


If ceilings are placed on new 
homes, prices will be about 40 per 
cent higher than in 1941. To date, 
FHA has been insuring mortgages 
on the basis of pre-war values but, 
given ceilings, it would probably be- 
come less conservative. Whether 
prices will stabilize 40 per cent above 
their old values is naturally an im- 
possible guess. 


Government lawyers say that as 
controls are restored, immediate 
holders of inventory generally will 
hold the bag. Restoration of a price 
ceiling, for instance, applies to all 
forward contracts at prices above 
ceiling. The break is for the buyer 
and the loss for his suppliers. Conse- 
quently, sellers, who are refusing 
long-dated contracts anyway, may do 
so now with more reason sinee such 
contracts are the more vulnerable to 
roll-backs. 

If priorities and allocations of vari- 
ous kinds are restored, suppliers will 


be forced to cancel some of their 


outstanding orders. The law, it is 
stated, gives them a complete defense 
against the customer demanding per- 
formance. In these cases, it is the 
buyer on an unrated order who will 
take the rap. Various projects now 
under way may be left in suspense. 

Officials who will administer the 
housing priorities say that the pref- 
erence for housing will rule out a 
good deal of other work—the vast re- 
pair programs of the hotels, new 
suburban chain stores, some indus- 
trial construction, some public works. 
just getting under way. 


Those who are jotting down 
ideas for President Truman’s State 
of the Nation speech kick that they 
will not know definitely which way 
the wind is blowing until January—- 
after the address has been delivered. 
The removal of the excess profits tax 
is too big a question mark. Will it 
bring a small or substantial volume 
of goods into market? Are some 
employers keeping their help on by 
virtue of excess profits deductions. 


A recent Supreme Court decision 
allows American creditors of com-. 
panies whose property is held by the: 
Alien Property Custodian to sue on 
their claims. Since, in many cases,. 
the claims overbalance the assets, the- 
rule of “first come, first served” 
might govern liquidation, and the less 
alert creditors might get nothing. 

The Custodian is rushing a bill 
providing for equitable treatment of 
creditors — long periods for filing 
claims, prorating assets among claims . 
of the same level, etc. Meanwhile, . 
the Supreme Court order allows cred-. 
itors to go ahead seeking judgments. 
The lawyers for the Custodian insist - 
that this does not necessarily mean: 
that they can collect on the judgment. 

—Jerome Shoenfeld 
15° 
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Offshoots & Sidelines 


Sears, Roebuck & Co. is preparing 
to enter the automobile financing field 
next month—operations will be lim- 
ited to New York and Chicago areas 
at first, and loans will be made in 
conjunction with local banks. . . . The 
equipment lines of Food Machinery 
have been expanded to include an ac- 
cordion conveyor for loading freight 
on airtransport planes—the device is 
equipped with rollers, and is styled 
in such a way that it can be folded 
up easily when not in use... . Eagle 
Oil & Refining, which operates some 
500 gasoline service stations, has 
added a line of toys—this idea was 
tested, and it was discovered that 
children have an opportunity to look 
over the playthings while mother’s 
car is being serviced. . . . Long a spe- 
cialist in mail order sales of clothing, 
National Bellas-Hess will next add a 
line of household electrical equipment 
—included are such devices as elec- 
tric irons, toasters, pressure cookers, 
vacuum cleaners and radio sets. . . . 
Pennsylvania Coal Products will fea- 


A Leading Manufacturer | 
of Light Planes 
Common Stock traded on the | 
New York Curb Exchange 
ANALYSIS ON REQUEST 


| Forty-seven Years of 
Steck Exchange Experience 


Sulzbacher, Granger Co. 


Members New York Stock 
New York Curb Exchange a 
Other Important Exchanges 


111 Broadway New York 
Telephone REctor 2-3900 


| 


By Weston Smith 


ture a new adhesive which sets at 
room temperature—besides being a 
durable adhesive for wood, it also 
provides for high-strength bonds with 
plastics, leather, rubber, and certain 
fabrics. . . . More will soon be heard 
of experimental retail store to be 
opened by Kalamazoo Stove & Fur- 
nace—the idea is to show how stoves 
can be attractively displayed. 


Vehicular Variety 


Chrysler Corporation will feature 
“Safety-Rim Wheels” exclusively on 
the new “Plymouth,” “Dodge,” “De- 
Soto” and “Chrysler” cars—this rim 
makes it practically impossible for a 
blown-out tire to pull off the wheel, 
even at high speeds, because the tire 


cannot slip crosswise. . . . Caterpillar 
introducing cable-con- - 


Tractor is 
trolled bulldozer and scraper, which 
will handle practically all earthmov- 
ing needs—this equipment is matched 
in capacity to the power of the trac- 
tor on which it is mounted, and thus 
it is expected to serve many purposes 
in the coming expansion of new build- 
ing. . . . Production has started on 
the new-type midget car, weighing 
less than 600 pounds; it costs around 
$500—manufactured by Bobbi-Motor 
Corporation, the “Bobbi-Kar” is pow- 
ered with a two-cylinder air-cooled 
motor that has no clutch pedal... . 
Continental Motors will soon have 
more to say about a new line of “Red 
Seal” engines for trucks—the com- 
pany will feature some of the im- 
provements which were developed 
for wartime army service trucks... . 
Something new in motorcycles has 
been developed by Toolcraft Mfg. 
Company—this is a modernized tri- 
cycle with a large storage compart- 
ment for providing delivery service. 
. . . Word comes from France of a 
car being manufactured in Toulouse 
that wili operate a hundred miles to 
a gallon of gasoline—it is equipped 
with a rear-engine motor in direct 


‘to be light and cool, washes well, ani 


contact with the driving axle. . . 
National Confectioners Association jth 
sponsoring the idea of house-to-hous fq 
delivery of sweets in somewhat th{Mto 
same way as ice cream is delivered nist 
suburban areas—it is suggested thajmC 
candy stores on wheels will be able t 

sell more confections to people wh 


do not visit town frequently. in 
pa 
Textile Topics Ww 


American Viscose has developed dF 
special acid-resistant shirting mate 
rial woven of “Vinyon” synthetic 
resin yarn, for its own employees-§° 
when made into shirts it is reportel™g® 


cannot be stained by most acids. ... 
The rayon that was used in airplane de 
tires is now being spun into a fabrigg'™ 
suitable to all kinds of clothing by 

Ponemah Mills—this textile is said tig?" 
be as fine as silk, grease resistant, 
easy to wash, quick to dry, and wil 
not rot or yellow with age. . . . Aqua 
Sec Corporation will next feature : 
new chemical formula for shrinkagii 
control of rayon fabrics known am 
“Definized”—it will be made avail 
able to textile manufacturers under 
licensing agreement and label contrd 
plan. A new fabric, called 
“Glame,” which picks up and reflect 
colored light, will be produced fo 
draperies, upholstery and rugs— 
to now, this material has been utilizei 
primarily for theatrical curtains. .. 
The principle of static electricity } 
now being used to coat fabrics } 
Behr-Manning Corporation—the 
rics are sent through an electrostati 
field, become charged, and are flung 
perpendicularly against an adhesitt 
coated backing fabric to create a mi 
terial similar to fur, suede, or velve 


Christenings 


‘Emerson Drug has acquired tv 
products from R. I. Runner Compatl 
which will be featured under t 
names of “Tips,” and “Nips” — th 
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first is a breath sweetener and the 
second an antacid. ... Something new 
in labels is offered by Eljay Enter- 
E@mprises in its “Hygrolabels” — these 
bre small sensitized labels which 
hange color with the humidity (blue 
when dry, and pink when damp)... . 
An improvement in cleaning com- 
pounds for removing heavy grease 
and dirt from iron and steel surfaces, 
concrete and structural materials has 
been christened ‘“Steam-Off” by 
Turco Products, the manufacturer— 
this compound is said to combine 
quick cleaning energy with the ability 
to soften water, and leave no film, 
spots or streaks. . . . O. Hommel 
Company has added a new porcelain 
enamel under the name of “Tite- 
white’—it is an opaque white cover- 
ing that can be applied to many other 
painted surfaces and produces a 
white porcelain finish. 


Food Foibles 


Ward Baking has patented an au- 
tomatic machine which fills layer 
cakes—the cakes are mechanically 
slit, filled and layered without the aid 
of human hands. . . . A method for 
Bidechydrating foods with fibrous struc- 
tures, heating them to 160° F. and 
then compressing them into blocks at 
(pressures below 200 ib. per square 
inch has been developed by Maguire 
Industries—this will make it possible 
Ho sell bricks of vegetables that can 
be wrapped in cellophane and require 
no container. . . . Adolf Gobel, Inc., 
#'s experimenting with the quick-freez- 
imng of certain fresh pork products— 
up to now, pork has been one of the 
difficult meats to quick-freeze. . . 
“Vapocan,” a new liquid tight con- 
ainer for frozen foods, has been in- 
roduced by Container Corporation of 
America—made of plastic coated pa- 
perboard with a snap-in’ metal 
__FFlosure, this container can be easily 
w@opened and then quickly resealed. . . . 
uaker Oats has worked out an 
egreement with Kelvinator-Nash, 
thereby they will offer six new 
@ Nash” cars in a cereal contest start- 
wetg in February—just what kind of 
B contest it is will be disclosed early 
i the New Year... . The Can Manu- 
acturers Institute, is bringing out a 
booklet, “Meet War-Born Canned 
Beat,” reviewing the 40 canned meat 
"Broducts developed during World 
Nar II—one purpose is to show that 
anned meats served to our army and 
avy were of high quality. 
DECEMBER 26, 1945 


Public Power from the 
St. Lawrence River Project 


Scheme calls for Canada to pay $63 million of the — 
cost and U. S. $206 million. But the Dominion 
and New York State would share the power 
50 - 50; Federal Government would get none 


By Ernest R. Abrams 


uring World War II no new 
D public power project of any 
consequence was constructed. This 
was because (1) manufacturers of 
electric generating equipment were 
devoting their entire output to instal- 
lations on fighting ships and could not 
meet civilian demands; (2) the use 
of steel, copper and other basic metals 
was restricted for the production of 
war goods, and (3) with the tremen- 
dous funds required to finance the 
war, Congress was in no mood to 
vote additional money just so private 
enterprise could be ousted from the 
electric utility field. 

Now that the war is over, and 
equipment and materials are no long- 
er in such great demand, public pow- 
er advocates are again pressing for the 
construction of many river develop- 
ments along the lines of TVA. In 
this they have the support of Presi- 
dent Truman. In his message of last 
September to Congress, he called for 
the creation of the Missouri and Ar- 
kansas Valley authorities, completion 
of the Central Valley project in Cali- 
fornia and the construction of further 
dams in the Columbia River basin. 
And in dedicating TVA’s Kentucky 
Dam near Paducah on October 10, he 
stressed the need of a chain of region- 
al river developments on the TVA 
pattern to cover the entire country. 

In the meanwhile and more to the 
point he sent a special message to 
Congress on October 3 asking for the 
“speedy enactment of legislation” to 
authorize construction of the St. 
Lawrence Navigation and Power 
Project “so that work may be started 
on this great undertaking at the earli- 
est possible time.” 

How much would the St. Lawrence 
project cost? How would it affect 
the economy of the nation? As the 
name would indicate, its twin objec- 
tives are the development of hydro- 


electric power and the improvement 
of navigation on the St. Lawrence- 
Great Lakes system. We will con- 
sider the power development first. 

The St. Lawrence River forms the 
northern boundary of New York 
State, and the international border 
between the United States and Can- 
ada, for a distance of 115 miles from 
Lake Ontario to Massena. Since the 
river drops more than 90 feet in this 
relatively short stretch, an enormous 
volume of potential power awaits de- 
velopment. It is proposed, therefore, 
to construct a dam across the river at 
Barnhart Island in the vicinity of 
Massena, which will create a 115- 
mile pool at the level of Lake On- 
tario, with locks to permit the pass- 
age of deep-draft vessels up and down 
stream. 


Generating Capacity 


Separate power houses will be lo- 
cated at the American and Canadian 
ends of the dam, each of which will 
have 820,000 kw. of electric generat- 
ing capacity. In years of average 
stream flow each power plant will 
produce a maximum of 43% billion 
kwh. of firm power and 1% billion 
kwh. of interruptible power. 

Total cost of the power develop- 
ment, including interest at 3 per cent 
during construction, was fixed at 
$269.2 million in 1939. This probably 
would be around $300 million today. 
However, suppose we stick to the 
1939 official figures. 

Of this total cost the United States 
will contribute $206 million and Can- 
ada $63.2 million, and if the Domin- 
ion Government hasn’t the money to 
spare we'll pay the whole bill and 
let them repay us later. 

But not all of this $206 million will 
be invested by the Federal Govern- 
ment. When President Roosevelt 
was trying to get ratification of the 
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PLASTIC INDUSTRY 


Far-sighted investors are now mak- | 
ing important commitments in this 
industry in anticipation of the huge 
growth ahead. 


| 

| 

| 
It is our opinion that the Common 
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| standing medium for concentrating | 
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| We have prepared an interesting | 
analysis of this stock which may 
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1932 treaty with Canada agreement 
was made between the War De- 
partment and New York State in 
February 1934 under which New 
York was to contribute $93 million 
to the cost. of the dam and receive, 
in return, the exclusive right to all 
the power developed. Accordingly, 
the investment of the Federal Gov- 
ernment in the power development 
will be $113 million. 

Actually, however, not all of this 
investment will be made purely for 
power development. .According to 
the 1939 estimates, $107 million of 
the power cost of $269.2 million will 
be spent for works common to both 
power development and navigation 
improvement. And -if half this sum 
be charged to navigation improve- 
ment, the total power investment of 
the United States and New York 
State, exclusive of transmission lines, 
will be around $152 million and to 
the United States $59 million. ; 


Lost Revenues 


Nevertheless, the sale of perpetual 
rights to all the electricity produced 
at the dam to New York State for 
$93 million will close every source 
of power revenues to the Federal 
Government. Consequently, its pow- 
er investment—which, in the light of 
price advances since 1939, will be 
nearer $74 million than $59 million 
—will produce no return and will be- 
come, in effect, an outright gift from 
the Federal taxpayers. 

Once this project has been con- 
structed, the power generated at the 
United States.end of the dam will 
become the property of New York 
State. It will be publicly owned pow- 
er—political power—and rates may 
be based on the tax exemption the 
State of New York will enjoy. 

Since power can be transmitted for 
300 miles without too great line 
losses, all of the area of New York, 
Connecticut, Vermont, Rhode Island 
and New Hampshire will lie within 
transmission range of the dam. So 
will all of Massachusetts except Cape 
Cod, the southern half of Maine, and 
the northern halves of New Jersey 
and Pennsylvania. At the end of 
1944 electric utilities’ serving this 
entire area had about 11 million kw. 
of installed generating capacity, and 
during 1944 electric consumers in this 
area used over 42 billion kwh. of 
electricity. 

To be sure, with a maximum of 


only 434 billion kwh. of firm powg 
to sell, the St. Lawrence proje 
could not cover this entire field anj 
supplant every established utility. By 
it could supply a tenth of last year; 
demand. 


Locomotives 


Concluded from page 7 
three-way tie at the head of this divi. 
sion. Electrification finds the leaders 
cooperating with the major electricd 
equipment producers, but also sharing 
the sales dollar with them. Steam 
turbine and other developments wil 
be factors the importance of which 
will largely depend upon the locomo- 
tive companies’ alertness in leading 
and participating in them. 

There is another type of competition 
from outside—in fact, with its own 
customers, many of which build loco- 
motives in their own shops. The pro: 
portion of company-built to all loco- 
motives produced in the past deca 
has ranged between 15.8 per cent it 
1937 and 2.5 per cent in 1940, and 
this tends to aggravate the cyclical 
variations among independents. 

The tabular comparison tells it 
own story and draws particular at 
tention to Lima’s small stock capitali 
zation on which, for example, equit) 
in net working capital alone equals 
$40 per share. It might help compari 
son to bear in mind that Americat 
builds steam, electric and Diesel loco: 
motives, pressure vessels, heat tran 
fer equipment, fabricated pipe ani 
forgings ; Baldwin makes steam, ele 
tric and Diesel locomotives, forgings 
castings, hydraulic and special ma 
chinery and marine engines, als 
controlling Midvale, a heavy ste 
products producer ; and Lima confines 
its locomotive operations to  steafl 
units, but has strong side lines 
power shovels, cranes, drag lines, etc 
produces castings and forgings, an 
makes boilers and steel containers. 

Considering the normally specu 
lative character of the busines 
longer-term commitments in the loco 
motive shares should be maintainet 
with eyes open to trade developments 
Curreist prices anticipate good bust 
ness for several years and yields aré 
unattractive for investment purposes 
although they may improve with nex 
year’s sharp reduction in tax burden 
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ear-end fluctuations incident to 
Y somes adjustments have been 
of distinctly minor character through- 
out the general bond list during De- 
cember. In fact, such waves as de- 
veloped, mostly in second-grade 
liens, were only good-sized ripples. 
Accordingly, 1945 bids farewell to 
bond investors on a note of cheer— 
pride in its own accomplishment and 
confidence in the favorable prospects 


for 1946. 


New York Dock 


Last August a partial call of about 
$2 million reduced the first mortgage 
4s to approximately $10 million out- 
standing. Now it is proposed to make 
the retirement complete with a call 
at 105 next February. To this end 
the company has sought SEC ap- 
proval of a $12 million issue of first 
3%s of 1970, not only to pay off the 
4s but to wipe out a bank loan. The 
new bonds would be secured by a 
first mortgage on the company’s 188- 
acre warehouse and pier properties in 
Brooklyn. 

The company’s fortunes have fluc- 
tuated considerably over the years. 
In the period 1933-1936, earnings 
were inadequate to cover interest ob- 
ligations fully. However, beginning 
in 1940, the coverage ratio expanded 
slowly but steadily, debt-servicing 
costs being earned 2.20 times in 1944, 
when interest totaled $555,679. 
Therefore the $420,000 annual inter- 
est on the new 3%s, should be cov- 
ered easily even in mediocre years. 


Detroit Edison 


The highest coupon rate and the 
nearest funded debt maturity are rep- 
resented by the company’s general 
and refunding mortgage 4s, Series F, 


of 1965. Appropriately, this issue is 


being reduced ahead of its fellows, 
and a redemption call for $19 million 
of the $49 million outstanding is ef- 
fective December 31. The redemption 
price is 10534, a price that on the 
rest of the bonds remains effective to 
September 30, 1946, and then be- 
comes 105 to March 31, 1947—re- 
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demption prices being scaled down 
Y of 1 per cent every 18 months. 
Two other mortgage issues com- 
plete the debt structure—the Series 
G 3%s of 1966 and the Series H 3s 
of 1970. The 3%s have a 1%4-year 
scale-down in the call price, which is 
106 to next February 28, then 10514 
to August 31, 1947, etc.; the 3s are 
callable at 108 through November 30, 
1950, then at 106 through November, 
1955, etc. These two issues, of ap- 
proximately equal size, total $85 mil- 
lion, so that the reduced 4s make the 
grand total $115 million. Hefty 
though it is, this burden is easily 
serviced. Interest was earned 2.30 
times in the first half of 1945, com- 


pared with 2.77 times in the 1944 | 


period. In fact, even in the depths 
of the 1932-33 depression, fixed 
charges were earned twice over. 


Bethlehem Steel 


Back in 1901, when Bethlehem 
Steel was an ambitious young com- 
pany and not the corporate colossus 
it was destined to become, a $7.5 mil- 
lion bond issue was floated—a 6 per 
cent purchase-money mortgage on 
the present Lehigh Division of Beth- 
lehem Steel works comprising 415 
acres of blast furnaces, foundries, and 
rolling mills at Bethlehem, Pa. Non- 
callable, and maturing Aug. 1, 1998, 
the bonds have long enjoyed a high 
rating. Traded infrequently (on the 
New York Curb Exchange) because 
holders have naturally been loath to 
sell, buyers have willingly bid up 
prices. Even in 1942, the low market 
price was 151%, the high 180. In that 
year, the corporation reacquired 
$4, 680,000 of the total issue by offer- 
ing 181 flat. 

Now, desiring to conceal the issue 
entirely, a purchase offer for the re- 
maining $2,820,000 has been made at 
225—that is, 125 per cent above face 
value or $2,250 for each $1,000 bond. 


- The offer will expire December 29. 


Tenders are to be made either to 
Girard Trust Company or Pennsyl- 
vania Company for Insurances on 
Lives and Granting Annuities, both 
of Philadelphia. 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Reques? 
HUGH W.LONGand COMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 


LOANS: 
ON GOVERNMENT BONDS 
12% per Annum Net—5% Margin— 
On U.S. Treasury Marketable Bonds 
Bonds may be purchased in the open 


market 
Life Insurance Policies 
2%4% - per Annum 
Corporation Current Financing 
Service to Brokers for Clients 
{ Low Interest Rates on Listed Securities 


GERALD FITZGERALD - 
COMMERCIAL PAPER BROKER 

115 B'way, New York 6 * COrtland 7-2954 
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Assistance for 
SECURITY BUYERS 


Our booklet “Opening An Account” 
explains the trading rules and prac- 
tices which will assist you in the 
proper handling of your investments. 


Write for Booklet K=21 
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« REAL ESTATE > 


CALIFORNIA 
FOR SALE 
CHATEAU L’ESPERANCE 
55-acre mountain ranch 
Yucaipa (Oak Glen), California 
85 miles from Los Angeles, 5,000-ft. elevation. 
Fine modern house, cottages, barns, garage, own 
water supply, 1,000 apple trees, packing house. 
Unsurpassed 40-mile valley view—cool in sum- 
mer—some snow in winter. $45,000. 
For illustrated folder address owner— 
CHATEAU L’ESPERANCE 
Yucaipa, California 


CONNECTICUT 
OLD LYME—Very old Homestead on Conn. 
River, 10 rooms and bath, 8 fireplaces, electricity, 
electric stove and telephone. About 20 acres 
with 2 road frontages, high elevation, convenient 


to transportation. Price $25,000. F. E. H 
Ashton, Md. 


NEW_JERSEY 


DELUXE HOME DAIRY FARM 
Old colonial home remodeled with charm, wide 
through center hall, beautiful ancient winding 
stairway, living room 18’ x 32’, massive stone fire- 
place, open beams, wide at random flooring, large 
aining room, modern kitchen, toilet, lavatory, hot- 
water heat, oil fired. Second floor 4 bedrooms, 3 
master, 2 tile baths. Farmer home, 7 modern 
rooms, new dairy barn, creamery, 2 silos, 160 
acres under cultivation, all tractor worked; river 
ne setting, grand view, on highway. 1 mi. 
L.V.R.R. Exp. Sta. 1% hr. N. Y. Eat Ss 
$38,000. Machinery extra. 
GROENDYKE, High Bridge. N. J. 


NEW YORK 
SECURED 
REALTY INVESTMENT. 


Leased for 25 years to a department store 

rated AAAI at a very low minimum rent 

with a percentage clause. Percentage 

above the minimum will bring a high re- 

turn. No management required of In- 

vestor. Large depreciation on building. 
Principals only. 


ALBERT KLEIN 
50 East 42nd St. N. Y. 17 


50-ACRE COUNTRY ESTATE—on main high- 
way near Binghamton, beautiful modern buildings, 
10-room house, oak floors, electric kitchen and 
food locker, bath, 2 fireplaces, new oil heatir 
unit, electric water system, 2-car built-in garage 
maple and oak shade. New barn, concrete ba 
ment, patent stanchions, drinking fountains, | 
stalls, shower and toilet, poultry house, woo 
$22,000 with terms to responsible party. Pho 
on request. ROY C. SHADDUCK, 30 Jam 
St.. Rinehamton, N. Y. 
MALVERNE, L. I. — GENTLEMAN’S ES 
TATE, An atmosphere of dignity and charm; o 
a gorgeous corner 86x125 surrounded by anciei 
large oak trees; built to order by craftsman 1935, 
8 perfect rooms, four bedrooms, 2 baths, living 
room 30x20, dining room, bkfast room, studio 
room, tile kitchen, basement knotty cypress, (Oil) 
garage, tax 180, Big buy for $13,500. W. R 
Staples, Agent, 112 Broadway, 
Lyn 424.7599. 


FOR SALE: Finger Lakes Region—140 acres 
Ontario loam, all level cash crop land; new dairy 
barn, 2 stone silos, 4 other barns (3 new), large 
storage root cellar and other buildings; 10-room, 
modern dwelling, 1 tenant house; two new trac- 
tors, full line tractor equipment, combine and 
Case hay bailer; 40 head registered Guernseys 
with guaranteed milk market right on farm; will 
be sold fully equipped; this is a real going busi- 
ness one mile from Geneva City limits on State 
road. Owner, E. M. Dusinberre, Geneva, N. Y. 
AN OPPORTUNITY — 285 acres good land, 
brick house, and several farm buildings, gravity 
water supply, State road, 900-ft. elevation. May 
I tell the reason? A, W. Blanchard, Miller- 
ton. 


NORTH CAROLINA 
ASHEVILLE, N. C.—Fine 4-bedroom, 3 tile bath 
room, brick home, also garage; apartment and 
cottage with garage; on 7 acres in city on main 
thoroughfare with 4 U. S. routes; $35,000.00. 

Box No. 275 c/o Financial World 


VIRGINIA 


CHARLOTTESVILLE—Conveniently located to 
the University section and Farmington Country 
Club, distinguished Southern Colonial Manor and 
9 acres. Business opportunity for high type inn 


or miniature farming estate. Write for illustrated - 


brochure. George H. Barkley, Court 


broker, 
Square. Charlottesville. Va. 
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Malverne. 


NEWSPRINT 


Concluded from page 9 


the allowable use was cut to 77 per 
cent of 1941 usage, this restriction 
continuing until May of this year, 
when the rate was increased to 83 
per cent at which it remained until 
controls were removed. In 1941 
United States consumers used 3.9 
million tons, the all-time high, which 
represented an advance from the 1933 
depression low of less than 2.7 million 
tons, and compared with an annual 
average of 3.4 million tons for the 
1932-41 decade. 

Demand for newsprint depends 
upon the trend in newspaper circula- 
tion and advertising expenditures, 
factors which indicate a rising de- 
mand through 1946. Circulations are 
on the upgrade and advertising ex- 
penditures are projected on a larger 
scale than in recent years. 

Eventually some pressure may 
develop on prices when production 
from marginal mills swells the sup- 
ply, but it cannot be suggested that 
this is a 1946 prospect. In the mean- 
time increased sales, both in tonnage 
and dollars, will benefit producers of 
newsprint and additional benefit will 
come from lower tax burdens. 


Other Divisions 


Newsp is but one division of 
the pape. istry. Other sections 
have been operating profitably and 
tre contending with the same prob- 
lems as the makers of newsprint— 
scarcity of pulp and demand in ex- 
cess of available supplies. Mills pro- 
ducirg newsprint also turn out other 
grades and items of paper, and the 
benefit from the increased selling 
price of newsprint will be felt in the 
proportion that newsprint production 
bears to total output. 

The five companies whose shares 
are highlighted in the tabulation are 
the principal newsprint makers sup- 
plying the United Statcs market. 
Crown Zellerbach supplies more than 
half of the newsprint used in the 
Pacific Coast area, its newsprint out- 
put representing 37 per cent of its 
total production. Great Northern is 
the largest of domestic newsprint 
manufacturers, and is o — of the 
strongest financially; its production 
cost is low. Newsprint constitutes the 


largest part of its production, paper 
specialties and pulp being minor items 
in its sales totals. 

International Paper, the world’s 
largest paper organization, is fully 
integrated, less than 20 per cent of 
its total output being newsprint. 
Mead Corporation, which supplies 
white paper to a number of the most 
important magazines (among them 
Woman’s Home Companion, Collier's, 
American and Time), and St. Regis 
which specializes in catalog and 
telephone directory paper, also devote 
a substantial part of their activities 
to other paper fields. 


final earnings level of $7.45 a share 
for Chrysler, $2.95 for General: Mo- 
tors, $5.20 for Inland Steel, $3.55 
for Jones & Laughlin, $3.70 for 


Wheeling Steel and $4.70 for 
Youngstown. These figures are neces- 
sarily approximate, and compari- 
son with 1944 results is further dis- 
torted in the case of the two auto 
companies and Jones & Laughlin by 
the fact that these companies appar- 
ently reported 1944 earnings to the 
Treasury Department substantially 
different from those reported to 
stockholders. 

U. S. Steel, which paid no EPT 
in 1944 and will apparently not pay 
any this year, occupies a less favor- 
able tax position than the other com- 
panies named. But with this excep- 
tion, all the major units in the auto- 
motive, steel and electrical equipment 
fields can face strikes with the assur- 
ance either that they will not cut 
earnings below 1944 levels, or that 
8314 per cent of their cost will be 
borne by the Government. 


versely will be among the outstanding 
beneficiaries. 

Over the longer term there are, of 
course, some uncertainties. For one 
thing, both of the two leading mail 
order houses have department store 
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chains that were being rapidly ex- 
panded before the war and no doubt 
will make further additions in the 
future. Each already does a larger 
volume than any of the companies 
covered in this survey and new com- 
petition also has arisen from other 
chains developed in recent years. 

At the present time, however, seri- 
ous intensification of competition ap- 
pears quite a way off Consumer de- 
ferred requirements, spending power 
and inclination would appear to com- 
bine to spell plenty of business for 
the entire merchandising industry for 
some time to come. Millions of dis- 
charged veterans, for example, are 
finding it difficult to find civilian 
outfits and millions of wartime brides 
are seeking household furnishings 
and appliances. 

The ten stocks listed reflect the 
favorable department store outlook in 
dividend yields ranging downward 
from 4.1 per cent to 2.1 per cent, the 
average for the list being just under 
3% per cent. It is interesting to ob- 
serve, however, that dividends of 
this group were covered more than 
twice over, on average, by 1944 
earnings, suggesting possibilities for 
numerous increases without consider- 
ing gains in 1945 or in prospect for 
1946. 

Under the circumstances, it would 
appear to be good policy to maintain 
constructive positions in the depart- 
ment store equities, at least for the 
present. 


Edward H. Clark 


dward Hardy Clark, chairman of 
the board and former president 
of the Homestake Mining Company, 
died December 17 in San Francisco. 
From 1901 to 1929 Mr. Clark also 
was vice president of the Cerro de 
Pasco Copper Corporation, becoming 
president in 1929 and retiring in 
1942, 


Henry W. Carlisle 


H= W. Carlisle, advertising and 
publicity manager for the Guar- 
anty Trust Company of New York, 
died December 14. Prior to his entry 
into the field of banking publicity Mr. 
Carlisle was well known as a maga- 
zine writer and illustrator, and as a 
special writer on the staff of the New 
York Evening Sun. 


DECEMBER 26, 1945 


EARNINGS REPORTS 


EARNED PER SHARE 


1945 1944 


8 Weeks ‘Novembber 30 
onogram Pictures .........-+++.. 
3 Months ab 
12 Monthe October 
10 Months to 31 
nion Telegraph.......... a5.1 ‘ 
3 Months to October 31 
Eureka Vacuum Cleaner........... i . 
12 Months to October 27 
1.39 
0.72 
Cuban-American Sugar ........... 2.45 3.60 
b1.88 b1.40 
Guantanamo Sugar ............+.- 0.55 1.43 
Liquid Carbonic 1.91 2.22 
Plymouth Cordage ..............+-- 2.97 3.18 
9 Months to September 30 
American Cable & Radio.......... 0.42 0.42 
MeWilliams Dredging ............ D0.74 ‘ 


Western Air 0.91 0.27 


12 Moriths to duly 3i 
Manischewitz (B.) 


5.56 
6 Months to June 30 


Alroraft 10.19 

12 Months to. 31 

1944 1943 

*—Giving — 2-for-1 split. a—Class A 
stock. b—Class B stock. D—Defici 


Edwin W. Kemmerer 


r. Edwin W. Kemmerer, mone- 
tary expert and retired Walker 
professor of international finance at 
Princeton University, died December 
16 after a short illness. He was 70 
years old. 
_Dr. Kemmerer was financial ad- 


‘viser to fourteen countries over a 


period of 31 years, and was the 
author of a number of books on eco- 
nomics. In 1924 he served on: the 
Dawes Commission which mapped the 
rehabilitation of Germany after 
World War I, and in 1922 was a 
member of the U. S. Trade Commis- 
sion in South America. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


Notice 


8% CUMULATIVE 
PREFERRED STOCK 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable January 1, 1946, 
to stockholders of record at the 
close of business on December 10, 
1945, for the quarter ending 
December 31, 1945. 


Checks will be mailed. 
C. WINNER, 


Treasurer 


November 28, 1945 


GOTHAM HOosIERY 
ComPANY, Inc. 


—S 


N 


STRIPE 


= 4 
New York, December 17, 1945 
The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of 
Twenty Five Cents ($.25) per 
share on its Common Stock, p -¢ 
able February 1, 1946 to stoc 
holders of record at the close of 
business on January 15, 1946. 
WILLIAM FELSTINER, 


2 


Combustion Engineering Co., Inc. 
200 Madison Avenue, New York 

The Board of Directors of Combustion Engi- 
neering Company, Inc. has declared a dividend 
of $2.00 Fo share on the outstanding capital 
stock of Company, payable on January 10, 
1946, to stockholders of record at the close of 
business December 

H. BERRY, 


Vice and Treasurer 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these designed chart blanks. 
They are partic ~~ adaptable for the 
simplified of stock market 
prices and , com prices, etc. 
Each sheet 814 by |! inches, sufficient 
fer a six-menths’ arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., New Yerk 17, N. Y. 


WESTCHESTER COUNTY 
Chain Store taxpayer. Free and clear. Net return 
of $7,200 on $72,000 investment. Terms if desired. 
Mr. Vogel, 17, East 42nd St., New York City. 
Write inquiries on business letterheads only. 


BUSINESS OPPORTUNITIES 
ADMINISTRATIVE ASSISTANT = 


Army Major, soon to be released. Exten- 
sive Army administrative and personnel 
experience in position of great responsi- 
bility as head of organization engaged in 
personnel accounting, using I. B. M. ma- 
chines. Would lkie employment with a 
well-established organization, with good 
starting salary, plus opportunity for ad- 
vancement commensurate with demon- 
strated ability. Age 30; married; will 
locate anywhere. Box No. 286, c/o 
Financial World. 


ONE OF AMERICA’S BETTER drop shipment 
jobbers offers manufacturers of furniture, home- 
furnishings, lamps and kindred lines a complete 
national coverage. Our 22 salesmen cover the 
cream of the crop in the homefurnishings field 
and we pay our bills upon receipt of the bill of 
lading. Let us merchandise saa products to the 
fullest extent. Reply to Box No. 285, c/o 
Financial World. 
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Continental Can Company 


Data revised to December 19, 1945 


Incorporated: 1913, New York. Office: 100] 60 
East 42nd Street, New York, N. Y. Annual § 45 ee 


cember 81, 1944): 38,495. 0 


Capitalization: Long term debt. .$35,000,000 
*Preferred stock $3.75 cum. a 


*Redeemable at 110. 


Business: The second largest factor in the metal container 
field. Organization is well integrated; has undergone exten- 
sive plant modernization and expansion. Makes most of own 
can-manufacturing machinery. Also manufactures paper ship- 
ping cartons, and caps and seals for cans and bottles. Recently 
developed new paper-and-metal frozen food container for use 
on high-speed filling and closing equipment. 

Management: Active in developing new outlets. Long ex- 
perienced and regarded as competent. 

Financial Position: Excellent. Working capital December 31, 
1944, $61.4 million; ratio: 3.9-to-1; cash, $9.5 million; Govern- 
ment securities, $5.1 million. Book value of common, $34.65 per 
share. 

op signa Record: Varying common payments 1915-21; 1923 
to te. 

Outlook: Container sales volumes should trend upward with 
reestablishment of peacetime economy. Elimination of EPT 
will help to offset rising costs. New products and diversified 
line strengthen company’s trade position. 

Comment: Chief appeal of stock is for income. 


EARNINGS, AND PRICE RANGE OF 


Years ended Dee. 81: 1940 1941 1942 1943 1945 
Earned share. ..... $8.06 $2.17 an $2.82 $2.62 $1.77 °$1.81 92.48 
Dividends PAIS 3.00 2.00 2.00 

— 60% 49 59% 49% 40% 28% 36% 48% 50 
87% 36% 32% 88 21% 21% 26% 32% 37% 


*After deducting postwar refund of $90,000 in 1948 and $541,348 in 1944. 12 
months ended September 30. 


Jewel Tea Company 


Data revised to December 19, 1945 
incorporated: 1916, New York. Busines 


originally established 1809. Office: Jewe | 
Park, Barrington, Il. Annual meeting | 35 Dot 
Second Monday in March. Number of stock 15 


December 31, 1944): Preferred oO 


earnings & Price Range JWT) 


515; 5,851 TARNED PER SHARE $4 
talization: Long term debt........ Non: = 
*4%% cum. preferred | 
Common stock (no par)......... 557,789 sh te) 


*Callable at $110 = share to July 1, 1946; on a declining scale thereafter. 


Business: Distributes coffee, tea and packaged groceries to 
customers in 43 States and District of Columbia by means of 
1,580 auto routes, using premiums as sales stimulants. Also 
operates a chain of 152 retail grocery stores and meat markets. 

Management: Very alert and progressive. 

Financial Position: Very strong. Working capital July 14, 
1945, $10.5 million; ratio, 3.5-to-1; cash, $2.7 million; market- 
able securities, $5.6 million. Book value of stock, $17.67 per 
share. 


Dividend Record: Uninterrupted common dividends since 
1928. 

Outlook: Expansion of war-constricted route business, and 
sustained store sales, should be: reflected in larger over-all 
sales volume and increased profits. 

Comment: Preferred is inactive; common is a “business- 
man’s investment.” 

*EARNINGS, DIVIDEND D RECORD AND PRICE RANGE OF COMMON: 


Period: iS, 31. Year's Total Dividends ce 
$1.37 $1.23 $2.60 48 9/16—24 
1.81 2.55 2.50 37 5/1¢—22 
1.28 1.55 2.83 3.00 4% 
1.31 1.51 2.82 2.40 
1.85 1.25 2.60 2.40 
0.86 1.15 2.08 1.89 53% —18% 
0.62 1.87 $1.69 1.15 
0.88 14 2.13 14 38% —27 


*Based on capitalization giving effect to two-for-one stock split om March 1, 1940. 
fIncluding extra. §After postwar refund of 4.6 cents « share for fiscal 


Federated Department Stores, Inc. 
Earnings & Price Range (FDS) 


Data revised to December 19, 1943 


caepepereteds 1929, Delaware. Office: 1440 
ay, New York, N. ¥Y. Annual meet- 

: Last Monday in November. Number 
of stockholders (J 31, 1944): Preferred, 
1,755; common, 2,6 


PRICE RANGE 


Capitulization: “Long term debt. .$15,999, 

Preferred stock (subsidiary)..... $2 

Minority interest $1 
‘Preferred stock 4%% cum, 0 
conv. ($100 par)............ 128,610 shs 

Common stock (no par)........ 1,039,536 shs 


*Subsidiaries’ long term debt. tCallable at 104. 

Business: A holding company, owning controlling interest in 
group of established department stores, including Blooming. 
dale Bros., New York (89.1% owned); Abraham & Straus, 
Brooklyn (89.1%); Wm. Filene’s Sons, Boston (68.6%); and 
F. & R. Lazarus, Columbus, Ohio (99%). In August, 1945, ac. 
quired Foley Bros. Dry Goods Co., Houston. 

Management: Efficient and aggressive. 

Financial Position: Very good. Working capital August 4, 
1945, $47.8 million; ratio, 5.7-to-1; cash, $12.4 million; market- 
able securities, $11.8 million. Book value of common, $36.87. 

Dividend Record: Regular payments on present preferred. 
Dividends have been paid on common since 1931. 

Outlook: Increasing sales volume, easing tax burden, long 
term program for expansion of outlets and progressive busi- 
ness policies all point to long term uptrend in earnings. 

Comment: Preferred is a businessman’s investment; con- 
mon has business cycle characteristics. 

*EARNINGS, DIVIDEND RECORD ANd PRICE (RANGE oF oGOMMON: 


Years ended Jan. 31: 1937 1938 1940 1944 1945 
Earned per share..... $3.03 $2.37 $3.01 $2: 3. 58 $8.50 $4.3: 
ears ended Dec, 31: 
2.00 1.25 1.00 2.25 1.80 1.50 152% 1.50 1.5 
Price Range: 25 or 
25% 32 59h 
Low $4050 i ie 11% 15 22% 28% 


od. +Fiscal years ended January 


MacAndrews & Forbes Company 


Data revised to December 19, 1945 


Incorporated: 1402, New Jersey. Busines: 
originally established in 1888. Was con 
erican til latter’ 


& Pnce Range (MAF) 


30 


334; common, 3,277. 

Capitalization: Long term debt........ None 
($100 19,904 she 

Common stock ($10 par) she 
*Not callable. 


Business: Manufactures licorice paste, sold chiefly to candy 
and tobacco manufacturers. Also produces (mainly from 
licorice root) boxboard, insulating materials and fire extin- 
guisher chemicals, including “Foamite” for American-la 
France-Foamite Company in which it holds a 27.42 per cent 
common stock interest. 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital Decembe! 
31, 1944, $4.9 million; ratio, 5.1-to-1; cash and marketable 
securities, $2.5 million. Book value of common stock, $18.21. 

Dividend Record: Payments on both classes of stock unin- 
terrupted since 1903. 

Outlook: Despite lessened military demands for chemicals, 
insulation and other products. net results should improve 5 
result of lower taxes, easier supply situation, sustained de- 
mand from tobacco and candy makers and stepped-up require- 
ments of civilian users of other products. 

Comment: Both issues occupy an investment status. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
ees $0.68 $0.70 $0.62 $0.57 $2.52 50 36 
6.42 0.51 0.48 0.58 
0.61 0.56 6.79 
1948..... 0.59 0.65 6.58 0.84 
1041...... 0.58 0.36 
@.38 0.40 0.33 0.76 
1648.... 0.42 0.39 0.47 
0.45 0.43 0.38 0.42 
1945........ 0.42 0.43 0.37 

~ *[neluding extras. 12 cents per share 


1943 and 6 cents in 1 


| 
| 
meeting: Fourth Tuesday in March, at Mill- 30 | 
Common stock ($20. par)......2,857,861 shs WAM YA) 
1937 "38 "39 "40 “él "42 "43 1944 
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Interchemical Corporation 


Data revised to December 19, 1945 yeemings & Price Range = 
1928, Ohio, under the name ef 60 
of four long established 30 PRICE RANGE 
Pret, tile New York. N.Y 15 
ow 
Monday in Number| ° | 
of ders (March $1, 1944): Prof EARNED GER SHARE 
about 3, >; common, le $2 
italization : debt........None 
Common stock 820,754 shs 


*Redeemable at $105 a share; par $100. 


Business: One of the largest manufacturers of printing inks, 
supplying about 40% of the total domestic demand. Also 
makes printing supplies, paints, lacquers, typewriter ribbons 
and textile colors. Through acquisition of Standard Coated 
Products Co., in 1944, became an important producer of coated 
fabrics, including oil-cloth and wall coverings. 

Management: Aggressive and efficient. 

Financial Position: Very strong. Working capital September 
30, 1945, $14.2 million; ratio, 5.7-to-1; cash and gov’t. securi- 
ties, $6.2 million. Book value of common, $44.15 a share. 

Dividend Record: Payments on preferred since formation 
of company; payments on common suspended 1931-33 and 
again in 1938; resumed November, 1939. 

Outlook: Printing ink sales should expand in step with 
improvement in paper supply, while favorable outlook for 
new coated items, and for paints and finishes, point to longer 
term uptrend in earnings. . 

Comment: The preferred is of semi-investment caliber; 
common is responsive to changes in the general business cycle. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total - Dividends Price Range 
$1.06 $0.90 $0.83 D$0.85 $1.44 $2.00 64% —20 
D0.30 D0.14 0.36 .40 0.32 one 84%—15 
ear 0.76 0.77 0.98 1.59 4.10 0.40 46%—17 
_., Sere 0.45 0.85 0.39 0.78 2.47 .60 47%—21 
_ Bees 0.68 1.05 1.53 2.75 6.01 2.00 a 
0.56 0.62 9.46 0.83 2.47 1.60 23%—18 
_, ee 0.49 0.60 0.70 0.96 *2.75 1.60 38%—21 
eee 0.49 0.638 0.50 0.82 *2.44 1.60 40%— 
0.66 0.91 0.29 1.60 57 


*Before special charges and credits. 


Holland Furnace Company 


Data revised to December 19, 1945 


Incorporated: 1938, as successor to Michi- J 39 
gan Corporation of same name organized 15 
in 1906. Office: Helland, Michigan. Annual 0 
meeting: Second Tuceday in April. Number 
‘a (December 31, 1944): about 
‘ 


Capitalization: Long term debt........ 
Capital stock ($10 par).......... 450, iia. ‘ae 


Business: Largest manufacturer of warm-air heating and 
air-conditioning systems, with strong position in the residen- 
tial field. Has over 500 sales branches widely distributed 
throughout the United States. 

Management: Has had long and successful experience. 

Financial Position: Good. Working capital December 31, 
1944, $11.5 million; ratio, 3.7-to-1; cash, $4.7 million. Book 
value of common, $28.83 per share. 

Dividend Record: Liberal cash and stock payments by pre- 
decessor company 1909-1932. Resumed 1936. 

Outlook: Deferred demand suggests large volume in prin- 
cipal replacement and repair activities. New-home installation 
business should show pronounced growth in the impending 
building boom. 

Comment: Stock is an improving business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


$0.56 $1.35 $1.44 $2.90 $1.50 53% —15% 
0.65 1,37 1.00 2.58 2.00 52%—17 
6.61 1.39 1,51 8.11 2.00 51 —2% 
0.85 1.87 1.18 3.59 2.50 35%—19 
1.28 1.57 2.05 4.65 2.58 —13 
0.52 1.32 1,76 8.32 2.00 29%—14 
0.75 1.39 1.58 3.45 2.00 — 
0.98 1,19 121 3.47 2.00 4T%4%—36 


Homestake Mining Company 


& Price Range 


Data revised to December 19, 1945 45 ee 


Incorporated 1877, California. Main office: | 30 a 
Cal. Mine office: Lead, | 
South Annual meeting: Third Tues- | 0 
day in EARNED PER ¥ 
Long term debt........ None 
Capital ($12°50" pa par)....2,009,280 DEFICIT PER 


1937 "38 '39 ‘40 ‘41 ‘42 “43 1944 

Business: Largest domestic gold producer, and among the 
more important North American gold miners. Has had a long 
record of profitable operations since inception. 

Management: Capable. Conservative in accounting methods 
and management of the enterprise. 

Financial Position: Very strong. Working capital December 
31, 1944, $12.5 million; ratio, 22.4-to-1; cash and equivalent, 
$12.8 million. Book value, $11.04 a share. 

Dividend Record: Except for 1920, unbroken from 1879 to 
1942. None since. 

Outlook: Removal of restrictions on gold mining is of 
fundamental importance, but nearer term improvement may 
be slowed by labor scarcity and above-normal costs resulting 
from necessity of breaking down and mining new ore. With 
resumption of normal operating conditions company should 
regain its earning capacity and return to dividend-paying list. 

Comment: Capital stock occupies a fundamentally strong 
position. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 31 Year’s Total tDividends Price Range 
$1.68 $1.90 $3. $4.50 53%—39 
1.64 1.81 3.45 4.50 —48 
2.11 1.48 4.50 66%—47% 
1.80 1.23 3.03 4.50 40% —85 
1.40 1.43 2.83 4.50 52 

1.14 1.06 2.20 8.75 38% —22 
0.75 D0.58 0.17 None 425%—81 
D0.26 D0.57 Nore 47 

1945... D0.48 None 60%—42 


Adjusted to present capitalization. Including extras. 


Household Finance Corporation 
_earnings & Price Range (HOF) 


Data revised to December M 1945 


Incorporated: 1925, Delaware, Business | 3 
originally founded in 1878. Ofice: 019 North | 15 
Michigan Avenue, Chicago 11, TIL Annual § 19 
meeting: Second Tonday Mareh,  Num- 5 
ber of stockholders (December $1, 1944) 
Pref 2,850; common, 38,400. 
Capitalization: Long term debt. .*$15,000,000 
tPreferred stock $3.75 om, 
(8100 per) ..ccccccccce 00,000 shs 
tCommon st stock (no par). 2167-518 shs 


*Sinking fund 2%% ehentivn, maturing redeemable at par for sinking 
fund and at 108% otherwise to July 1, 1949. 1iCallable at 107% to July 1. 1947; 
thereafter at 105. Reflecting 8-for-1 split in March, 1945. 

Business: Makes small personal loans to individuals under 
the provisions of the state “Small Loan Laws.” These loans. 
generally not in excess of $300, are made at stipulated monthly 
interest charges (maximum rates are now 3%% monthly, 
average rate 2.4% monthly). Has 296 offices in 187 cities. 

Management: Long experienced in the business. 

Financial Position: Practically all assets are liquid. Cash 
amounted to $5.6 million as of December 31, 1944. Book value 
of common, $46.74 per share; reflecting 1945 split, $15.58. 

Dividend Record: Excellent. Unbroken record on all classes 
of stock since incorporation. 

Outlook: Longer term prospects are for considerable re- 
covery in volume and earnings with the relaxation of restric- 
tions, but competition will be keener than in prewar period. 

Comment: Preferred has investment standing. Common 
usually offers a comparatively attractive yield. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


. Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
. $0.62 $0.57 $0.67 $0.90 : 
0.64 0.52 0.68 0.60 

0.61 0.52 0.62 0.57 

0.70 @.47 0.65 0.55 

6.65 0.37 0.56 0.45 

0.46 0.45 0.66 0.46 

@.41 0.41 0.44 0.57 

| 0.41 0.51 0.45 

0.44 0.47 0.54 ee 

. 8-for-1 split im March, 1045. [$1 
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1987........ $0.45 
1988........ 
1989........ 10.40 
1940........ 
1941........ 
0.09 
. 0.01 rate cents qua’ 3 


DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
SSS -- Dec. 27 . 20 
Allegheny Trust E Dec, 20 5 
Q Jan.2°46 Dec. 18 
cee 37%c E Jan.2’46 Dec. 18 
Amer. Brake Shoe............- 25e .. Dec. 28 Dec. 18 
E Dec. 28 Dec. 18 
Do 5%% pf.....++---.-- $1.31% Q Dec. 28 Dec. 18 
Amer. Cities Pr. & Lt. 
75¢ Q Feb.1'46 Jan.10°46 
Am. Potash & 9 Sonbene 75¢ .. Dec. 31 Dec. 26 
55¢ Y Dec. 31 Dec. 24 
1 Q Dec. 24 
Arkansas Pr. & Lt. $7 pf....$1.75 Q Jan.2°46 Dec. 15 
$1.50 Q Jan.2’46 Dec. 15 
Asundal Carp. 25¢ Q Dec. 27 Dec. 18 
50e E Dec. 27 Dec. 18 
Blue Ridge Corp..............- 30c .. Dec. 24 Dec. 14 
Amer...... 2%e QMar.11'46 Feb.25'46 
Brillo Mfg. $2 Cl. A.......... 50c Q Jan.2’°46 Dec. 15 
Bristol-Myers 3%% pf...... 93%e QJan.15°46 Jan.2°46 
California Packing ......... QFeb.15°46 Jan.31°46 
Do 62%ce QFeb.15'46 Jan.31'46 
5e E Dec. 31 Dec. 20 
Canadian Pacific Ry. 4% pf.. -2% Feb.1°46 Dec. 29 
Carolina Pr. & Lt. $5 pf...$1.25 Q Jan.2°46 Dec. 19 
Y Jan.2°46 Dee. 12 
12%ce Q Feb.1'46 Jan.11'46 
Cons. Vultee Aircraft.......... 50c ..Feb.15°46 Feb.1'46 
Oc .. Jan.2’46 Dec. 22 
43%c. QFeb.15°46 Feb.5’46 
30c QJan.15°46 Jan.2’46 
Do $2 QMar.30’46 Mar.15°46 
30c .. Jan.15°46 Dec. 28 
Diamond Ginger Ale.......... 25¢ Q Dec. 19 Dec. 15 
25¢ E Dec. 19 Dee. 15 
30c .. Jan.30’ Dec. 29 
Elec. “ Musical Industries..... 8c .. Jan.2°46 Dec. 24 
Ely & alker s 
Pp 7 S Jan.15°46 Dec. 26 
60e Jan.15°46 Dec. 26 
Fairchild Camera & Inst....... 50c .. Jan.2’°46 Dec. 21 
Foster Wheeler ...........---- 25c Q Jan.2°46 Dec. 15 
E Jan.2’46 Dec. 15 
37%ce Q Jan.2°46 Dec. 15 
Fuller (Geo. A.) ......-.--- $ -- Dec. 28 Dec. 21 
Garlock Packing ..... ......-. Q Dec. 28 Dec. 18 
General Machinery ............ 50c Q Dec. 24 Dec. 15 
m 25¢ Q Feb.1°46 Jan.15'46 
5% pf. A..... 62%c QJan.10°46 Dec. 31 
jantanamo $1.25 Q Jan.2°46 Dec. 18 
fall (W. F.) Printing........ Q Dec. 20 Dec. 8 
-- Dec. 21 Dec. 14 
Int’l Cellucotton .......-.-. 87%c Q Jan.2°46 Dec. 17 
E Jan.2’°46 Dec. 17 
Rayon $4.50 
Q Dec. 31 Dec. 19 
Co. of North Amer... $1.2 25 Feb.15’46 Dec. 31 
Inter City Baking............. “ Dec. 28 Dec. 1 
Kaufmann Dept. Stores........ 40c .. Jan. = 46 Jan.10’ is 
Kentucky Utill. 6% pf...... $1.50 QJan.15°46 Dee. 
Lamson Corp. (Del.).......+.. Den 28 Dec. 
Lerner Stores ............-- 31%e QJan.15°46 Jan.3°46 
McQuay-Norris ...............- 25e Q Jan.2’°46 Dec. 24 
“1 $1.06% Q Jan.2°46 Dec. 24 
Mead Johnson 7% pf........-- 35¢ S Jan.2’46 Dec. 15 
Morse Twist Drill ? a $2 .. Dec. 21 Dec. 13 
Mullins Mfg. $7 pf.......... $1.75 Q Mar.1’46 Feb.15’°46 
Munsing Paper 5% pf........- 25¢ Q Feb.1°46 Jan.19'°46 
Bond & Share........... 15e .. Jan.15°46 Dec. 31 
$1.40 E Dec. 26 Dec. 20 
Nett QJan.15°46 Dec. 31 
Nat’l Linen Serv. $7 pf...... $3. = S Mar.1°46 Feb.15°46 
$2. S Mar.1°46 Feb.15°46 
Newberrv (J. J.) Pg Q Feb.1’46 Jan.16’46 
N. Y. Honduras J Y Jan.3'46 Dec. 24 
Pacific Can “12%e Q Dec. 28 Dec. 22 
Patino Mines 75e .. Dee. 31 Dec. 24 
haris Tire & Rubber......... 15e QJan.10°46 Dec. 28 . 
Phillips Packing, Inc.......... 25c .. Jan.2°46 Dec. 21 
$1. Q Jan.2’46 Dec. 21 
Prentice- Ha 20 E Dec. Dec. 17 
25e .. Jan.2°46 Dec. 26 
37% Q Jan.2°46 Dee. 26 
noe 30¢ Q Jan.2’ Dec. 20 
Seiberling Rubber ............ 25e .. Jan.2°46 Dee. 15 
Shaler Co. ““B’’.......... Dec. 20 Dec. 10 
Sherwin-Williams (Can.) ....15c .. Feb.1°46 Jan.10°46 
Sonoco Products ..........---- 25e Q Dec. 20 Dee. 18 
Stetson (John B.)...........-- 30c .. Jan.15°46 Jan.8°46 
Superheater Co. Q Jan.15°46 Jan.5'°46 
Y Dec. 27 Dec. 1 
Un. Cigar-Whelan $1.25 pr. pf.3le Q Feb.1°46 Jan.15°46 
.. Jan.81°46 Jan.10°46 
Un. Shoe Machinery......... 62 Q Jan.5°46 Dec. 18 
37%ce Q Jan.5°46 18 
8. Foil .. Jan.2°46 Dec. 26 
Vertientes-Camaguey ~ saan ...500 .. Feb.1°46 Jan.15°46 
Wagner Baking 7% pf.....-. 1.75 Q Jan.2°46 Dec. 14 
Wayne | pf.$1.50 Jan.2°46 Dec. 17 
White Sewing Mach. $2 pr. pf.50c Q Feb.1°46 Jan.19°46 
Wrigley (Wm.) = 25¢ M Feb.1°46 Jan.19°46 
Youngstown Steel Car......... 15e¢ Q Dec. 26 Dec. 14 
Accumulations 
"1 of Central Amer. 
$1.25 .. Jan 15-46 
Liberty Baking $4 pf.......- 50c .. Jan.10°46 Dec. 21 
U. S. & Foreign Secur. 
$8 .. Dec. 27 Dec. 22 
Ast pf. $10. Dec. | 
te Sewing Mach. $4 pf...50¢ . sen 
Y—Year-end. 


Adjusted for 
240 }— Seasonal Variation ~ 240 
1935-39 = 160 
220 220 
200 
180 aX 
NDEX OF — 
160 INDUSTRIAL td 
140 PRODUCTION 140 
| Fed. Reserve Boatd 
100 100 
1940 1941 1942 1943 aA S$ ON D 
{Electrical Output (K.W.H.)............ 4,154 4,097 4,563 
§$Steel Operation (% of Capacity)........ 83.0 82.9 96.3 
Total Freight Car Loadings (Cars)..... *760,000 776, a 749,883 
: Dec. 12 Dec. Dec. 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $15,951 $15,253 $13,029 
{Total Commercial Loans ............... ,128 6,964 6,420 
{Money in Circulation ................. 28,370 28,279 25,163 
{|Brokers’ Loans (New York City)...... 2,266 1,983 1,718 
Price Indicators 
1945- 1944 
— New eh except steel) Dec. 18 Dec. 11 Dec. 19 
otton, middling per Ib.................. $0.252. 
Oats, white, per bushel................... 
Rye, No. 2, Western, per bushel.......... 2.1434 2.11% 1.27% 
Wheat, No. 2, red, per bushel............. 1.9434 1.9434 1.90 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19.17 
*Estimated. SAs of beginning of the following week. {000,000 omitted. 
N.Y.S.E. Market Statistics December 
Closing Dow-Jones Steck Averages: 12 13 14 15 17 18 
30 Industrials ............. 193.96 193.52 193.34 193.76 190.37 190.98 
20 Railroads .............+. 63.25 63.39 64.15 64.49 62.61 63.24 
ore oe 38.18 38.04 38.05 38.14 37.21 37.50 
72.48 72.40 72.60 72.82 71.25 71.65 
Details of Stock Trading: 
Shares Sold (000 omitted).. 1,680 1,220 1,130 620 1,990 1,350 
987 955 918 751 985 918 
Number of Advances ...... 115 279 447 394 77 523 
Number of Declines ....... 765 518 284 187 840 256 
Number Unchanged ....... 107 158 187 170 68 139 
New Highs for 1945 ....... 52 40 39 29 26 11 
New Lows for 1945 ....... 4 3 3 2 5 2 
Bond Trading: 
Dow-Jones 40-Bond Average 107.79 107.87 107.92 107.93 107.81 107.84 
Bond Sales (000 omitted) .. $7,605 $6,590 $7,581 $3,320 $6,430 $5,890 
*Average Bond Yields: 1945 1945 
Dec. 12 Dec. 5 High Low 
cic 2.658% 2.664% 2.728% 2.639% 
3.063 3.076 3.104 3.028 
3.149 3.153 3.233 3.134 
‘Common Stock Yields: 
SO 3.64 3.68 4.63 3.64 
2D 5.23 5.21 6.02 4.66 
3.14 3.07 4.53 3.06 
3.69 3.71 4.69 3.69 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended December 18, 1945 


— Net 
Dec. 1 


Shares 

Traded 
Commonwealth & Southern.............. 255,400 
Chicago, Milw., St. P. & Pac. (w.i.)..... 174,100 
New York Comtval. BR... 56,000 
Alleghany Corporation .................. 120,900 
National Power & Light................. 108,000 
South Amer. Gold & Platinum........... 98,500 
Canadian Pacific Railway................ 82,100 


Dec. 18 Change 


SUMMARY 
3% 2% — 
11% 10% 

30% 32 +1% 
314 33% 41% 
4% 
6 534 — 
10% 10% —% 
18% 18% —% 
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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their problem 
by turning the task over to us. 


Mail this coupon for 
further information, 
or better still send us 
alist of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment re- 
sults. 


| 


C I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost would be for supervision. My 
objectives are 


Income 
It is understood that I incur ao obligation by this request. 


The investor who follows a planned 
program under the guidance of our Stafi 
has the assurance that all new develop- 
ments and potential influences are be- 
ing constantly appraised with respect to 
their possible effects on his individual in. 
vestment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects in the transition and early post- 
war period. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 
values. | 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past year over 80 
per cent of all expiring contracts have been renewed and 
many have been subscribers to our service continuously 
from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 


prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


( Capital Enhancement C) Safety 
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Pretty soft when you're typing 
With smooth “Easy-Touch”... 
An Underwood feature 

That helps you so much 


A thrill for your fingers; 
The keyboard is grand. 


Such effortless typing... 
No. strain on your hand. 


Copyright 1945, Underwood Corporation 


‘The "cderwood W. ay! don’t blame your secretary. It’s prob- 


You work under pressure 
With speed and with ease. 
Your letters look better; 


There’s a picture of you in every 
letter she writes. : 

Is that picture clean-cut and appeal- J 
ing? Are the type impressions sharp 
... or are they blurred, some light; 


They’re letters that please. 


waa others dark? 
You feel ike «milion 
And throughout each day, 
You're glad you’ve discovered a 


If your letters do not please you... 


ably her machine. She can make them 
look good . . . with an Underwood! { 


Underwood Corporation, One Park Ave., New York 16, N. Y. 


.. TYPEWRITER LEADER OF THE WORLD: @ 


— 
YouRE 
~~ 
IN 
id 
< fe WH yo 
4 an UNDERy, 
. 
‘4 
Dear Boss:,. 
| 
| 


3 


